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DEFINITIONS

SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

Term

Description

“AC&PL” or “ACPL ” Austral Coke & Projects

Limited or “our company”

Austral Coke & Projects Limited a Public Limited Company
incorporated under the Companies Act, 1956.

“We” or “us” and “our”

Unless the context otherwise require, refers to Austral Coke
& Projects Limited

Conventional / General Terms

Terms

Description

AoA/Articles/ Articles of
Association

Articles of Association of Austral Coke & Projects Limited

Auditors

The Statutory Auditors of Austral Coke & Projects Limited being T.N.Datta &
Associates, Chartered Accountants.

Bankers to our company

State Bank of India
State Bank of Indore
Bank of India

Board of Directors / Board

The Board of Directors of Austral Coke & Projects Limited

BSE

Bombay Stock Exchange Limited (the designated stock exchange)

Companies Act

The Companies Act, 1956, as amended from time to time

Corporate Office

Killedar Estate, Building No. 1, 1% & 2" Floor, Opp. Jogeshwari MTNL office,
S.V. Road, Jogeshwari (West), Mumbai - 400 102, India

Depositories Act

The Depositories Act, 1996, as amended from time to time

Director(s)

Director(s) of Austral Coke & Projects Limited , unless otherwise specified

Equity Shares

Equity Shares of our company of face value of Rs. 10 each unless otherwise
specified in the context thereof

EPS Earnings Per Share

GIR Number General Index Registry Number

HUF Hindu Undivided Family

Indian GAAP Generally Accepted Accounting Principles in India
IPO Initial Public Offering

MOA/ Memorandum/
Memorandum of Association

Memorandum of Association of Austral Coke & Projects Limited

Non Residents

A person resident outside India as defined under FEMA and includes a Non-
Resident Indian

Non-Resident Indian/ NRI

A person resident outside India, as defined under FEMA and who is a citizen of
India or a Person of Indian Origin under FEMA (Transfer or Offer of Security by a
Person Resident Outside India) Regulations, 2000.

NSE

The National Stock Exchange of India Limited

Overseas Corporate Body /
OCB

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly as defined under Foreign Exchange Management (Transfer or Issue of
Security by a Person Resident Outside India) Regulations, 2000

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited
liability company, joint venture, or trust or any other entity or organization
validly constituted and/or incorporated in the jurisdiction in which it exists and
operates, as the context requires.

Promoters

Mr. Rishi Raj Agarwal
Mr. Ratan Lal Tamakhuwala




Shri Hanuman Investments Private Limited
Anarcon Resources Private Ltd

Qualified Institutional

Buyers or QIBs

Public financial institutions as specified in Section 4A of the Companies Act,
Foreign Institutional Investors, Scheduled Commercial Banks, Mutual Funds
registered with SEBI, Venture Capital Funds registered with SEBI, Foreign
Venture Capital Investors registered with SEBI, State Industrial Development
Corporations, Insurance Companies registered with the Insurance Regulatory and
Development Authority, Provident Funds with minimum corpus of Rs. 250 million
and Pension Funds with minimum corpus of Rs. 250 million and National
Investment Fund.

Registered Office of our

Diamond Chambers, 4, Chowringhee Lane, Block No. 2, 7™ Floor, Unit No.-7-I,

Company Kolkata - 700 016
SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992
SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to time

SEBI Guidelines

SEBI (Disclosure and Investor Protection) Guidelines, 2000 issued by SEBI on
January 27, 2000, as amended, including instructions and clarifications issued by
SEBI from time to time.

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeover) Regulations, 1997, as amended from time to time.

Stock Exchanges

BSE & NSE, referred to as collectively

Subsidiaries The subsidiary of the company namely, Astra mining Limitada.SARL

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

Issue Related Terms

Terms Description

Allotment Issue of Equity Shares pursuant to the Issue to the successful Bidders as the
context requires.

Allottee The successful bidder to whom the Equity Shares are being / have been issued.

Escrow Bankers to the Issue

Axis Bank Limited

ABN Amro Bank

ICICI Bank Limited
Deutsche Bank AG

HDFC Bank Limited
Standard Chartered Bank

Bid An indication to make an offer during the Bidding Period by a prospective
investor to subscribe to or purchase our Equity Shares at a price within the Price
Band, including all revisions and modifications thereto.

Bid Amount The highest value of the optional Bids indicated in the Bid-cum-Application Form

and payable by the Bidder on submission of the Bid in the Issue.

Bid Closing Date/
Closing date

Issue

The date after which the members of the Syndicate will not accept any Bids for
the issue, which shall be notified in an English National Newspaper, a Hindi
national Newspaper and a Regional Newspaper, all with wide circulation.

Bid cum Application Form/
Bid Form

The form used by a Bidder to make a Bid and which will be considered as the
application for Allotment for the purposes of this Red Herring Prospectus and the
Prospectus.

Bid Opening Date/ Issue

Opening Date

The date on which the members of the Syndicate will accept Bids for the issue,
which shall be notified in an English National Newspaper, a Hindi national
Newspaper and a Regional Newspaper, all with wide circulation.

Bidder

Any prospective investor who makes a Bid pursuant to the terms of this
Prospectus.

Bidding Period/ Issue Period

The period between the Bid/Issue Opening Date and the Bid/Issue Closing Date
inclusive of both days and during which prospective Bidders may submit their
Bids.

Book Building Process

Book Building route as provided under Chapter Xl of the SEBI Guidelines, in terms




of which the Issue is being made.

BRLM/Book Running Lead
Manager

Book Running Lead Managers to the Issue being Allbank Finance Limited, Saffron
Capital Advisors Private Limited, PL Capital Markets Private Limited and Elara
Capital (India) Private Limited

CAN/ Confirmation of
Allocation Note

Means the note or advice or intimation of allocation of Equity Shares sent to the
Bidders who have been allocated Equity Shares in the Book Building Process.

Cap Price

The higher end of the Price Band, above which Issue Price will not be finalized
and above which no Bids will be accepted.

Cut-off Price

The Issue Price finalized by our company in consultation with the BRLM. A Bid
submitted at Cut-off Price is a valid Bid at all price levels within the Price Band.

Depository Act

The Depositories Act, 1996 as amended from time to time.

Depository

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996 as amended from time to time.

Depository Participant

A depository participant as defined under the Depositories Act

Designated Date

The date on which funds are transferred from the Escrow Account to the Public
Issue Account after the Prospectus is filed with the RoC, following which the
Board of Directors shall allot the Equity Shares to successful Bidders.

Designated Stock Exchange

Bombay Stock Exchange Limited

Draft Red Herring
Prospectus

This Draft Red Herring Prospectus filed with SEBI, which does not have complete
particulars on the price at which the Equity Shares are offered and size of the
Issue.

Escrow Account

Account opened with the Escrow Collection Bank(s) and in whose favour the
Bidder will issue cheques or drafts in respect of the Bid Amount when submitting
a Bid.

Escrow Agreement

Agreement entered into amongst our company, Syndicate Members, the
Registrar, the Escrow Collection Bank(s) and the BRLM for collection of the Bid
Amounts and for remitting refunds (if any) of the amounts collected to the
Bidders.

Escrow Collection Bank(s)

The banks, which are clearing members and registered with SEBI as Bankers to
the Issue at which bank the Escrow Account of our company, will be opened.

First Bidder The Bidder whose name appears first in the bid cum application form or revision
form

Floor Price The price advertised by our company prior to the Bid/Issue Opening Date, below
which the Issue Price will not be finalized and below which no Bids will be
accepted

Issue Price The final price at which the Equity Shares will be allotted in terms of the Red

Herring Prospectus, as determined by our company in consultation with BRLM on
the Pricing Date

Issue Account / Public Issue
Account

Account opened with the Bankers to the Issue to receive money from the Escrow
Account for the Issue on the Designated Date.

Issue Period

The period between the Bid / Issue Opening Date and Bid / Issue Closing Date
including both these dates

Margin Amount

The amount paid by the Bidder at the time of submission of the Bid, being 10% to
100% of the Bid Amount.

Members of the Syndicate

Syndicate Members

Mutual Fund portion

5% of QIB portion or 1,81,500 equity shares available to allocation to Mutual
Funds only, out of QIB portion.

Non-Institutional Portion

All Bidders that are not eligible Qualified Institutional Buyers for this Issue,
including affiliates of BRLM and Syndicate embers, or Retail Individual Bidders
and who have bid for an amount more than Rs. 100,000.

Non-Institutional Bidders

All Bidders that are not eligible Qualified Institutional Buyers for this Issue,
including affiliates of BRLM and Syndicate embers, or Retail Individual Bidders
and who have bid for an amount more than Rs. 100,000.

Pay-in-Date

Bid Closing Date or the last date specified in the CAN sent to Bidders, as




applicable

Pay-in-Period

Means:

(i) With respect to Bidders whose Margin Amount is 100% of the Bid Amount, the
period commencing on the Bid/ Issue Opening Date and extending until the
Bid/Issue Closing Date; and

(ii) With respect to QIBs, whose Margin Amount is 10% of the Bid Amount, the
period commencing on the Bid/Issue Opening Date and extending until the
closure of the Pay- in-Date.

Price Band

Being the price band of a minimum price of Rs. 164 per Equity Share (Floor Price)
and the maximum price of Rs. 196 per Equity Share (Cap Price)(both inclusive),
and including revision thereof.

Pricing Date

Means the date on which our company, in consultation with the BRLM, finalizes
the Issue Price

Prospectus

The Prospectus, filed with the RoC containing, inter alia, the Issue Price that is
determined at the end of the Book Building Process, the size of the Issue and
certain other information.

Public Issue/ Issue

Initial Public Offering of 72,60,000 Equity shares of Rs. 10/- each at a price of
Rs. 196 for cash aggregating to Rs. 14,229.60 lacs (hereinafter referred to as the
issue). The issue would constitute 25% of the fully diluted post issue paid up
equity capital of our company.

Public Issue Account

Account opened with Bankers to the Issue for the purpose of transfer of money
from the Escrow Account on or after the Bid / Issue Opening Date.

QIB Portion Consists of 36,30,000 Equity Shares of Rs. 10 each aggregating at a price of Rs.
196 for cash aggregating Rs. 7,114.80 lacs being up to 50% of the Issue, available
for allocation to QIBs. 5% of the QIB Portion shall be available for allocation on a
proportionate basis to Mutual Funds only.

Prospectus The Prospectus, filed with the RoC containing, inter alia, the Issue Price that is

determined at the end of the Book Building Process, the size of the Issue and
certain other information.

Registrar/Registrar to the
Issue

Registrar to the Issue being Intime Spectrum Registry Ltd. C-13, Pannalal Silk
Mills Compound, L.B.S. Marg, Bhandup (West), Mumbai-400078.

RoC / Registrar of | Registrar of Companies, West Bengal, Kolkata.
Companies
Retail Portion Consists of 25,41,000 equity shares of Rs. 10 each aggregating Rs. 4980.36 lacs,

being upto 35% of the Issue, available for allocation to Retail Individual
Bidder(s).

Retail Individual Bidders

Individual Bidders (including HUFs and NRIs) who have made their bid for Equity
Shares for a cumulative amount of not more than Rs. 100,000.

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid
Price in any of the Bid options as per their Bid-cum-Application Form and as
modified by their subsequent Revision Form(s), if any.

SEBI

The Securities and Exchange Board of India constituted under the SEBI Act.

SEBI Act

Securities and Exchange Board of India Act, 1992, as amended from time to time.

SEBI DIP Guidelines

SEBI (Guidelines for Disclosure and Investor Protection) 2000 issued by SEBI
effective from January 27, 2000, as amended, including instructions and
clarifications issued by SEBI from time to time.

Syndicate Agreement

Agreement to be entered into amongst the BRLM, Syndicate Member(s) and our
company in relation to the collection of Bids in the Issue.

Syndicate Members

Intermediaries registered with SEBI and eligible to act as underwriters. Syndicate
Members are appointed by the BRLM and in this case, being

(a) Aryaman Financial Services Limited
(b) Comfort Securities Pvt Ltd
(c) Enam Securities Private Limited




(d) Elara Securities (India) Private Limited
(e) Prabhudas Lilladher Pvt. Limited

(f) Saffron Global Markets Private Limited
(9) Sal Securities Pvt Ltd

(h) Reliance Securities Limited

TRS or Transaction | The slip or document registering the Bids, issued by the Syndicate Members to

Registration Slip the Bidder as proof of registration of the Bid on submission of the Bid cum
Application Form in terms of this Red Herring Prospectus.

Underwriters The BRLM and the Syndicate Members

Underwriting Agreement The Agreement among the Underwriters and our Company to be entered into on

or after the Pricing Date




Glossary of Technical and Industry Terms:

AOD Argon Oxygen Decarburisation

AMC Asset Management Contract

BAI Builders Association of India

BF Blast Fumace

BOF Basic Oxygen Furnace

BOOT Build-Own-Operate-Transfer

BOT Build-Operate-Transfer

BF/ DRI/ EAF The process adopted by our Company for the Project, involving hot metal from

the blast furnace and sponge iron from the DRI plant fed into the Electric Arc
Furnace for production of steel.

Cbm/CBM/ Cu. M.

Cubic Metre

CCM Continuous Casting Machine, which casts the liquid steel into steel billets
CEB Construction Equipment Bank

Cll Confederation of Indian Industries

COD Commercial Operations Date

Cr203 Chrome Oxide

CTNL Consolidated Transportation Network Limited

Deg. C. sets Degrees Centigrade

DG Diesel Generator sets

DM Water Plant

De-mineralised water plant proposed to be set up for our waste heat recovery
power plant.

DRI Direct Reduced Iron

EAF Electric Arc Furnace

Fe Chemical symbol of Iron

Fluxes Dolomite, Quartzite, Manganese Ore and Limestone
P Index of Industrial Production

S| The International Iron and Steel Institute
LAM Coke Low Ash Metallurgical Coke

MW Mega Watts.

LCV Light Commercial Vehicle

LPG Liquefied Petroleum Gas

LRF Ladle Refining Furnace

MUV Multi Utility Vehicle

NM3/HR Newton Metre Cube per Hour
OEM Original Equipment Manufacturers
OR&M Operations Repairs and Maintenance
PLF Plant Load Factor

PPP Public Private Partnership

PSU Public Sector Unit

R&D Research and Development

T&D Transmission and Distribution

VD Vacuum Degassing

VOD Vacuum Oxygen Decarburisation

Wagon Tippler

Mechanism to tipple a railway wagon to unload its contents

Stacker-Reclaimer

Equipment to stack and reclaim bulk materials such as iron ore and coal




Abbreviations of General Terms

Abbreviation

Full Form

AS Accounting Standards as issued by the Institute of Chartered Accountants of India
A/c Account

BSE Bombay Stock Exchange Limited (BSE)

CDSL Central Depository Services (India) Limited

EPS Earning Per Share

EGM Extraordinary General Meeting

FCNR Account Foreign Currency Non Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal/Financial Year

Period of twelve months ended March 31 of that particular year, unless
otherwise stated

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and
the regulations framed there under
Fll Foreign Institutional Investors (as defined under FEMA (Transfer or Offer of

Security by a Person Resident outside India) Regulations, 2000) registered with
SEBI under applicable laws in India

Gol/Government

Government of India

GIR Number General Index Registry Number

HUF Hindu Undivided Family

I.T. Act Income Tax Act, 1961, as amended from time to time
MoF Ministry of Finance, GOI

MOU Memorandum of Understanding

NAV Net Asset Value

NPV Net Present Value

NRIs Non Resident Indians

NRE Account Non Resident External Account

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NSE The National Stock Exchange of India Ltd.

P.A., p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

RBI The Reserve Bank of India

RoC Registrar of Companies, West Bengal, Kolkata

ROE Return on Equity

RONW Return on Net Worth

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
USD/US$ United States Dollar




CERTAIN CONVENTIONS: USE OF MARKET DATA

Unless otherwise stated, the financial data in this Prospectus is derived from the restated financial
statements of Austral Coke & Projects Limited as of and for the five years ended March 31, 2007, March 31,
2006, March 31, 2005, March 31, 2004 and March 31, 2003 and eleven month ended February 28, 2008
prepared in accordance with Indian GAAP, audited by the Statutory Auditors and restated in accordance with
the applicable SEBI Guidelines. In this Prospectus, any discrepancies in any table between the total and the
sums of the amounts listed are due to rounding-off.

There are significant difference between Indian GAAP, US GAAP and the International Financial Reporting
Standards (IFRS); accordingly, the degree to which Indian GAAP financial statements included in this
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity
with Indian accounting practices, Indian GAAP, the Companies Act and the SEBI Guidelines. Any reliance by
persons not familiar with Indian accounting practices; Indian GAAP, the Companies Act and the SEBI
Guidelines should accordingly be limited. There are significant differences between Indian GAAP, the US
GAAP and the International Financial Reporting Standards (IFRS). Our company has not attempted to explain
those differences or quantify their impact on the financial data included herein, and our company urges you
to consult your own advisor regarding such differences and their impact on our financial data.

Currency of Presentation

All references to “Rupees” or “Rs.” or “INR” are to Indian Rupees, the official currency of the Republic of
India. All references to “$”, “US$”, “USD”, “U.S.$”, “U.S. Dollar(s)”” or “U.S. Dollar(s)”” are to United States
Dollars, if any, the official currency of the United States of America. This Prospectus contains translations of
certain U.S. Dollar and other currency amounts into Indian Rupees (and certain Indian Rupee amounts into
U.S. Dollars and other currency amounts). These have been presented solely to comply with the
requirements of Clause 6.9.7.1 of the SEBI Guidelines. These translations should not be construed as a
representation that such Indian Rupee or U.S. Dollar or other amounts could have been, or could be,
converted into Indian Rupees, at any particular rate, or at all.

Market Data

Unless otherwise stated, industry data used throughout this Prospectus has been obtained from internal
company reports and Industry publications generally state that the information contained in those
publications has been obtained from sources believed to be reliable but their accuracy and completeness are
not guaranteed and their reliability cannot be assured. Although our company and Book Running Lead
Manager believe that industry data used in this section is reliable, it has not been independently verified.
For additional definitions, please refer the section titled “Definitions and Abbreviations” on page 1 of this
Prospectus.




FORWARD-LOOKING STATEMENTS

Our company has included statements in this Prospectus, that contain words or phrases such as “will”,
“aim”, “will likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”,
“plan”, “project”, “shall”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”,
“will continue”, “will pursue” and similar expressions or variations of such expressions that are “forward-
looking statements”. However, these words are not the exclusive means of identifying forward-looking
statements. All statements regarding our company objectives, plans or goals, expected financial condition
and results of operations, business, plans and prospects are also forward-looking statements.

These forward-looking statements include statements as to business strategy, revenue and profitability,
planned projects and other matters discussed in this Prospectus regarding matters that are not historical
fact. These forward-looking statements and any other projections contained in this Prospectus (whether
made by us or any third party) involve known and unknown risks, uncertainties and other factors that may
cause actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections.

All forward-looking statements are subject to risks, uncertainties and assumptions that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. Important
factors that could cause actual results to differ materially from expectations include, among others:

Our ability to successfully implement strategy, growth and expansion plans;

Our dependence on key personnel;

Government approvals

Our ability to comply with the financial conditions and other covenants of our borrowings;

The seasonality of our business;

Changes in the Competition landscape;

General economic and business conditions in India and other countries;

Changes in political conditions in India;

Occurrence of natural disasters or calamities affecting our areas of operations;

A slowdown in economic growth in India;

Changes in the foreign exchange control regulations in India and Fluctuations in foreign exchange
rates.

1 Changes in the regulatory framework governing us.

1 Any downgrading of India’s debt rating by an independent agency.

—Aaa—a_—a_a_a_a_a_a_@=a_-=a_-~

For further discussion of factors that could cause Company’s actual results to differ, see the section titled
“Risk Factors” on page 10 of this Prospectus. By their nature, certain risk disclosures are only estimates and
could be materially different from what actually occurs in the future. As a result, actual future gains or
losses could materially differ from those that have been estimated. Our company, the Book Running Lead
Manager(s), the members of the Syndicate, and their respective affiliates do not have any obligation to, and
do not intend to, update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition. In accordance with SEBI requirements, our company and the BRLM will ensure that investors in India
are informed of material developments until such time as the grant of listing and trading permission by the
Stock Exchanges.




SECTION II: RISK FACTORS

An Investment in Equity involves a higher degree of risks. Prospective investors should carefully
consider the risks described below, in addition to the other information contained in this Prospectus
before making any investment decision relating to the Equity Shares. The occurrence of any of the
following events could have a material adverse effect on the business, results of operation, financial
condition and prospects and cause the market price of the Equity Shares to decline and you may lose
all or part of your investment.

Prior to making an investment decision, prospective investors should carefully consider all of the
information contained in this Prospectus, including the sections titled “Our Business”, “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” and the “Restated Financial
Statements” included in this Prospectus beginning on pages 150, and136 respectively. The occurrence
of any of the following events could have a material adverse effect on our business, results of
operation, financial condition and prospects and cause the market price of the Equity Shares to fall
significantly.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify
or quantify the financial or other implications of any of the risks mentioned herein.

INTERNAL RISK FACTORS

1. We and our promoters are involved in various litigation, the outcome of which could adversely
impact our business and financial operations.

We and our promoters are involved in various litigations, summary of litigation are given below:

Cases/Notices No. of cases Amount involved where
guantifiable (Rs. Lacs)
Cases filed against our company 2 476453.04
Cases filed by our company 2 60010.00
Cases filed Against Promoters / Directors 7 481604.94
Cases filed by Promoters / Directors 4 60010.00
Cases filed against our group company 1 Not Quantifiable
Cases filed by our group company 2 240.00

Note : Cases where the promoters & company are party to the dispute the disclosureis appearing twice i.e.
ubder promoter category as well as company category.

*For details of the aforesaid litigation, please refer to the section titled “Outstanding Litigation” appearing
on page 157 of this Prospectus.

2. The Promoter Group Companies are in the same line of business i.e. Equipment hiring and
consequently the interest of these companies, may conflict with the interest of Austral Coke &
Projects Limited

Some of our promoter group companies are also doing the same line of activities i.e. Equipment hiring.
AC&PL with its separate professional team would create a niche with its quality of service and the
choice of standard equipment, which will only be given to established players in the infrastructure
industry, and as such, the management does not envisage a conflict in their activities. However, AC&PL
is coming out with an IPO; for setting up of Coke and Power plant and already in the manufacturing of
LAM Coke and refectories and no other group company is doing the same business except equipment-
hiring business.




3. We have not placed orders for plant and machinery proposed to be purchased out of the proceeds
of this Issue. We may face cost overruns in relation to the same.

We have not placed orders for most of the plant and machinery amounting Rs. 7423.03 Lacs, which is
proposed to be funded from the Issue proceeds. We are subject to risks of inflation in the price of plant
and machinery that we propose to acquire. This may require us to raise additional funds by way of
additional debt or equity to enable to purchase of plant and machinery. This may affect our operational
results.

4. Delay in raising funds from the IPO could adversely impact the implementation schedule

The expansion of our proposed project is to be entirely funded from the proceeds of this IPO. We have
not identified any alternate source of funding and hence any failure or delay on our part to mobilize the
required resources or any shortfall in the Issue proceeds may delay the implementation schedule. We
therefore, cannot assure that we would be able to execute the expansion project within the given
timeframe, or within the costs as originally estimated by us. Any time overrun or cost overrun may
adversely affect our growth plans and profitability.

5. Austral Coke & Projects Limited has entered into a Non-Compete agreement with Austral
Infrastructure (Pvt.) Limited for initial period of three years which may sometimes lead to conflict
of interest or AC&PL foregoing more beneficial business opportunities.

Austral Coke & Projects Limited (AC&PL, has entered into a Non-Compete Agreement dated September
24, 2007 with “Austral Infrastructure (Pvt.) Limited (AIPL), which is proposing activities of manufacture of
LAM Coke, Pig Iron and Power Plant. AC&PL, in consideration of doing the purchase and sale transactions
on behalf of AIPL, will be paid management fees to be decided mutually after production of AIPL. AC&PL
will put necessary efforts including carrying out due diligence to get the most competitive and profitable
deals for AIPL. AIPL agrees that it will not pursue and approach the Business parties associated with the
business of AC&PL for its own business interest or profits and not participate or compete for the business
in the same market, geography or product niche for which it has historically participated for AC&PL till
the time they are doing the transactions for AIPL. This Non Compete agreement is for a period of three
years and is valid till September 23, 2010.

The terms of the agreement may lead to conflict of interest or ACPL forgoing more beneficial business
opportunities by virtue of conditions of the non-compete agreement entered into between the parties.

6. Gremach Infrastructure Equipments & Projects Limited (one of the Group Company) has entered
into Memorandum of Understanding (MOU) with Austral Coke & Projects Limited (AC&PL) for initial
period of twelve Months only which may sometimes lead to conflict of interest or AC & PL
foregoing more beneficial business opportunities.

Gremach Infrastructure Equipments & Projects Limited, our Group Company, has entered into
Memorandum of Understanding (MOU) dated 24" September 2007 with Austral Coke & Projects Limited
(AC&PL) and agreed that mining activities i.e. prospecting, exploration, estimation of reserves, geo-
physical studies, bore/hole drilling, geo-logical studies etc will be the responsibility of Gremach
Infrastructure Equipments & Projects Ltd. The Investments, for attainment of the mining licenses will be
borne by Gremach. The responsibility for the financial closure will be of Gremach. The Profit & Loss will
be distributed equally between both the said companies. The Marketing and the Logistics will be the sole
responsibility of Austral Coke & projects Ltd. The MOU will terminate on the expiry of twelve (12) months
from the date of this MOU subject to a mutually agreed renewal of the performance bond by a further
consecutive period of twelve (12) months.

The terms of the agreement may lead to conflict of interest or ACPL forgoing more beneficial business
opportunities by virtue of conditions of the MOU between ACPL and Gremach Infrastructure Equipments &
Projects Ltd. binding the either party.
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Land acquired for existing operations at Lunva, Kutch is on lease basis. In case of non-continuation
of lease the operations of the project may suffer thereby affecting the financial performance of
the company.

The part of the land for the existing operations has taken on license the land situated at Survey No. 347,
348/1 & 348/2 Village - Lunva, Taluka Bhachau, District Kutch, Gujarat. The said land was licensed to our
company vide Agreement for lease dated December 29, 2005 by Anarcon Resources Pvt. Ltd., (one of our
Group Company) free from all encumbrances, for a yearly consideration of Rs. 1,100/- (Rupees Eleven
Hundred Only) for a period of 50 (Fifty) years.

Our employees may in future form union.

As on date, our employees are not represented by any labour union and currently we have not faced any
union related problem. However, our employees may unionise in future. In that case, there may be
restrictions on the flexibility of our labour policies and we may face the risks of strike, agitation and
work stoppages, which in turn may affect our operations.

Fluctuations in the international price of LAM coke may adversely affect our business and result of
operations.

The prices of our products may fluctuate with the global market prices of LAM coke and may adversely
affect our business and results of operations. The LAM coke industry is cyclical in nature and has been
characterized by changes in prices of raw material inputs, changes in technology, excess demand in
certain markets and excess capacity in other markets, all of which have resulted in fluctuations in
international LAM coke prices and in consumption of LAM Coke.

Our Company may face risks of delays / non-receipt of the requisite regulatory/statutory
approvals or licenses for any of our Objects arising out of the Issue. Any delay in receipt ornon-
receipt of licenses or approvals could result in cost and time overrun.

We would be applying for various licenses, approvals, registrations at various stages of implementation
for the proposed projects. Any delay in receipt or non-receipt of licenses or approvals that may be
required for the proposed expansions could result in cost and time overrun, and accordingly adversely
affecting our operations and profitability. Our product is in red category zone of the pollution control
board so in case of any future local, enviourmental/Government or any other issues/ policies arises, the
management may decide for the relocation of project site.

For details, please refer to section titled “Government Approvals™ beginning on page number 176 of this
Prospectus.

We have entered into certain related party transactions and may continue to do so.

We have entered into related party transactions with our Promoters and Directors. While we believe that
all such transactions have been conducted on the arms length basis, there can be no assurance that we
could not have been achieved more favourable terms had such transactions not been entered into with
related parties. Furthermore, it is likely that we will enter into related party transactions in the future.
There can be no assurance that such transactions, individually or in aggregate, will not have an adverse
effect on our financial condition and results of operation. For details, please refer to section titled
“Related Party Transactions” at page no. 134 of this Prospectus.

Our operations create environmental challenges, and changes in environmental laws and
regulations may expose us to several liabilities and result in increased costs.

The activities envisaged in setting up and operating our Project are subject to, among other laws,
environmental laws and regulations promulgated by the Ministry of Environment and Forests,
Government of India and the Maharashtra State Pollution Control Board. These include laws and
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regulations that limit the discharge of pollutants into the air and water and establish standards for the
treatment, storage and disposal of hazardous waste materials, and could become stricter in future.
Some of these laws and regulations may be subject to varying and conflicting interpretations. Many of
these laws and regulations provide for substantial fines and potential criminal liabilities for violations
and require the installation of costly pollution control equipment or operational changes to limit
pollution emissions and/or reduce the likelihood or impact of hazardous substance releases. In some
cases, compliance with environmental, health and safety laws and regulations might only be achievable
by capital expenditure, such as the installation of additional pollution control equipment. We cannot
accurately predict future developments, such as increasingly strict environmental laws or regulations
and enforcement policies resulting in higher compliance costs. This may have an adverse effect on our
financial condition and results of operations.

The Company has received approval from Gujarat Pollution Control Board vide consent order no. 9188
dated 18th July 2007. As regards the new project proposed to be set at Sindhudurg, Maharashtra,
company has since received approval from Maharashtra Pollution Control Board vide consent order no.
BO/PCI-11/ ROKP/EIC NO. KP-0287-05/E/CC-2 dated 4th January 2006. The company is however required
to obtain environmental clearance.

The LAM Coke industry / business is cyclical in nature and factors affecting the demand for, and
production of Coke may affect our results of operations.

The LAM Coke industry / business, domestic and international, is cyclical in nature, sensitive to general
economic conditions and the scenario in other industries. Future economic downturns or stagnant
economies in India or our key global markets could adversely affect our business and results of
operations. The prices of coke and coal have been volatile in the domestic as well as global markets,
due to the fact of its capital-intensive nature and longer pay back period. Going forward, the demand
for coke may fluctuate in the future due to a number of factors, including any downturn in purchases by
traditional bulk LAM coke end users such as iron and steel industries, zinc, cement and soda-ash
industries, availability and price of key raw materials, many of which are beyond our control. Further,
China and Australia are the major supplier of raw material i.e. Coal in the world and any adverse
developments therein shall affect the LAM Coke industry globally. Unfavorable changes in the demand
for LAM Coke, due to changes in Technology, government policies and other factors may adversely affect
the LAM Coke industry and consequently our business and results of operations.

Our operations are subject to a degree of risk, could expose us to material liabilities, loss in
revenues, and increased expenses.

Our operations are subject to hazards, inherent to risk of machinery failure, work accidents, improper
handling of materials and / or machines, fire or explosions, including hazards that may cause injury and
loss of life, severe damage to and destruction of property and environmental damage.

Our business is dependent on a continuing relationship with our clients.

Our business envisages manufacturing coke, refractory and trading in Textiles. Our business is therefore
significantly dependent on developing and maintaining relationships and pre-qualified status with certain
major clients and obtaining a share of contracts from such clients. Our business and results of operations
will be adversely affected if we are unable to develop and maintain a continuing relationship with some of
our key clients. The loss of a significant client or a number of significant clients may have a material
adverse effect on our results of operations.

We face growing and new competition that may affect our competitive position and our
profitability.

We have historically been able to provide the quality coke with global standard basis in our principal
segment at competitive prices and on cost efficient basis. However, we may face new competition that
may affect our competitive position and our profitability.
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Company’s operations depend significantly on the availability of quality raw material viz, coking
coal. Non availability of the same in terms of both quality and quantity may hamper our business
operations and financial conditions.

The raw coking coal, which is the main raw material, is not in large quantity in India. Coal available in
India is of lower quality and available in smaller quantity in Jharkand and in the Northeastern part of the
country and these deposits cannot meet the demand of entire India. Therefore, our Company proposes
to import the same from countries like, Australia, China, Mozambique, Zimbabwe etc. There is no major
shortage of raw coal in the world market (Source: 1ISI). We therefore do not envisage any problem in
procuring the required quantity of coal for meeting our production requirements. Company intends to
buy coal from newer upcoming markets like Mozambique, Zimbabwe, Russia, Indonesia.

Price of raw material and finished products of our company is subject to market fluctuations and
any adverse movement may impact both input cost as well as profit margins.

In the recent past, there have been wide fluctuations in the prices of coal and coke, both at domestic
and international levels. Such fluctuations in prices of raw material and our company’s inability to
negotiate at optimum market rates may affect its profitability. Similarly, the prices of finished products
have also shown price variations, which may impact profitability of our company.

Our Insurance coverage may not adequately protect us against certain operating risks and this
may have a material adverse impact on our business.

We believe that the Insurance coverage maintained, would reasonably cover all normal risks associated
with the operation of our business, there can be no assurance that any claim under the insurance
policies maintained by us will be met fully, in part or on time. To the extent that we suffer loss or
damage that is not covered by insurance or exceeds our insurance coverage, or the insurance policy
covering such risk is not met, our results of operations and cash flow may be adversely affected.

Our new Project requires significant capital expenditure and if we are unable to obtain the
necessary funds by way of the Initial Public Offer (IPO), our project and business may be adversely
affected. Delay in receipt of IPO proceeds may require us to explore alternative financing sources
for the new Project.

Our new project is depending on the proceeds of the Initial Public Offering (IPO) and if there is a delay
in receipt of IPO proceeds, or this IPO does not go through, it would require us to explore alternative
sources of fund or raise further debt. Delay/non-receipt may either force us to abandon or scale down
our proposed capital expenditure, and/or arrange for alternative financing for the same, Moreover our
objective of repaying high cost debt may not be fulfilled. The afore said financing may affect our cash
flow, borrowing capacity, increase our interest outgo and otherwise affect our operations and
performance thereto.

Our company depends on its senior management team and the loss of team members may
adversely affect its business.

Our company maintains conducive work environment and provides adequate motivation to perform.
However senior management team members or key personals may chose to leave the organisation in
which case operations of our company may be affected. However in such eventually we will promptly fill
the vacancy through either fresh requirement or internal promotion.

Company’s inability in raising further equity, as and when required may hamper the future growth
plans of the company and in turn adversely affect our profitability.

Our company may require further infusion of funds to fulfill our future growth plans. If our company is
not able to raise capital, either, due to market conditions or for any other reasons, this may hamper our
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growth plans. Moreover, future equity offerings by our company may lead to dilution of equity and
earning per share. This may affect market price of our equity shares.

Non-receipt of Government and other regulatory approvals may affect the completion of the
proposed project that forms part of the Objects of the Issue.

Our company is yet to receive certain approvals or licenses required for the new project in ordinary
course of business and the failure to obtain these or causing delay in obtaining may adversely affect the
timely implementation of the project and its operations. For more information, see “Government
Approvals” on page no. 176 of this Prospectus. These approvals are of routine nature and our company is
confident to obtain them in due course of time.

“Lack of forward integration” as one of the weakness pointed out by appraising agency - Mott
MacDonald Pvt Ltd., may affect the process of integration of operations and non availability of
benefits of synergy in operation thereof.

One of the weaknesses enumerated is “lack of forward integration”. Company may explore initiating
steps in this regard once operation from the proposed project is streamlined and stabilized.

The trademark for our logo may not be registered in the name of our Company

Our company has filed an Application No. 1444903 on dated April 20, 2006 for Trade Mark of “AUSTRAL”
in class 04 under the Trade Marks Act, 1999 and Trade Mark rules 2002 for registration of Company’s
logo, it has not been registered till date, and therefore there may be potential misuse of the logo. In
such case, our company may have to incur additional cost in taking the necessary legal actions to
protect their logo from misuse, which will affect the profits of our company.

There are restrictive covenants under our Loan Agreements, which could influence our ability to
expand, in turn affecting our business and results of operations.

Our company is subject to increase in labour costs, slowdowns, work stoppages etc.

Labour unrest, strike and ‘go slow” are inherent risk to the business. Our company may also face similar
situation and in which case of operations will be adversely affected. We however maintaining
harmonious working atmosphere, proper work culture and programmer HR policies as is done in normal
course of business.

. Failure to keep abreast with the latest trends in technology may adversely affect our cost

competitiveness and may affect our financial condition adversely.

Our company cannot ensure that it will successfully implement new technology effectively or adapt the
processing system to emerging industry standards. If our company is unable due to technical, financial,
legal and/or other reasons to adapt in timely manner to the changing market conditions, its business,
financial performance and the market price of its equity shares could be adversely affected.

. Promoters/Directors are interested in ventures which has transactions with the Company, which

may be prejudicial to the interests of our Company.

Our Promoters are interested in the transaction entered into between our Company and the ventures
where our Promoters are interested as promoter, director, partner and proprietor or otherwise. For
details please refer the heads “Interest of Directors” beginning on page 111 and ”Statement of Related
Parties Transactions” beginning on page 136.




30. We have certain contingent liabilities, which we have not provided for as on February 29, 2008.

We have not provided for Contingent Liabilities as on February 29, 2008 as stated herein below. To the
extent of these contingent liabilities becoming our actual liabilities, the performance of our company
may be affected. Details of these contingent liabilities are as follows:

(Rs. In Lacs)
Particulars Amount
Corporate Guarantee given on behalf of M/s Gremach Infrastructure Equipments &
Projects Ltd & Armstrong Infrastructure & Projects Ltd.(Group Company) 10315.00
Letter of credit 5801.95
Total 16116.95
31. There has been a negative cash flow in the following activities for the relevant years:
(Rs. in Lacs)
. February
Particulars 29. 2008 2007 2006 2005
Net Cash flow from Operation Activities 1849.02 2354.52 -1574.34 11.30
Net Cash Flow from Investing Activities -17913.10 -2565.77 -5396.89 -1139.37
Net Cash flow from Financing Activities 15539.70 3155.20 6807.49 1591.26

Negative cash flows in terms of investing activities are mainly attributing to acquisition of fixed
assets. For details, please refer the Prospectus on page 136.

32. We have not been granted Excise exemption for refractory unit for excise benefit and the
department has issued show cause notice vide letter dated 24.11.2006 and the matter is still
pending.

The Issuer Company had made an application for exemption from excise duty for its refractory unit
situated at Bhachau, Kutch, and Gujarat.

The exemption certificate has since been received vide F.No. V/30-50/CCO/TECH/Kutch/2005 dated 1st
February 2008.

33. Some of the entities promoted by our Promoters have either incurred losses or have not earned
profits in the last three fiscal years

Details of the losses incurred by the entities promoted by our Promoters in the last three fiscal years are

as follows:
(Rs. In Lacs)
Sr. No. Name of the Entity For the year ended March 31,
2007 2006 2005
1. Shri Hanuman Investments Private Limited 4.20 -0.77 0.23
Anarcon Resources Private Limited 26.20 -2.77 0.83

34. Gremach infrastructure Equipments & Projects Limited, a group company came out with Initial
Public offering (IPO) in March 2007. As against original implementation schedule, the procurement
of the equipments was delayed by a period of three months.

The deviation in terms of implementation i.e. procurement of equipments was delayed due to late
delivery of certain equipments & machineries. This resulted in implementation taking place in October
2007 as against August 2007 envisaged earlier.
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The Registered office corporate office of Austral Coke & Projects Limited (AC&PL) is operating in
leased premises.

We are operating our both registered office and corporate office in the leased premises. For our
registered office, We have entered into an agreement dated April 20, 2007 with M/s. Shri Balaji Enclave
(Private) Limited for a period of three years and a sum of Rs. 5,000/- per month has to be paid towards
rent on or before the 5th day of every month. For our corporate office, we have entered into an
agreement dated March 01, 2008 with Shri Durga Finvest Private Limited for a period of three years and
a sum of Rs. 50,000/- per month. We do not envisage any difficulty in renewing the lease agreements.

There has been frequent changes in the statutory auditors in the last three years which is not
perceived to be the best practice in the industry. Frequent changes may lead to inconsistency in
regard to accounting policies and practices.

Sr. No Name of Auditor Date of change | Particulars of
change
1. M/s. A Toshniwal & Co., 19.08.2005 Resigned

“Ganges Garden”,
106, Kiran Chandra Singhee Roadblock C-I,
4" floor, Flat No, “H”, Shibpur, Howrah 711 102

2. T.N. Datta & Associates 14.06.2006 Resigned
87/B, Cossipore Road, Block No.B, Flat no.8,
Kolkata 700 002

3. Prodip Sarkar & Associates 25.04.2008 Resigned
9D/1A, Northern Avenue
Kolkata 700 037

4 T.N. Datta & Associates 28.05.2008 Appointed
87/B, Cossipore Road, Block No.B, Flat no.8,
Kolkata 700 002

Appointment of the auditors are considered at every AGM / EOGM and which is a regular feature for
every company.

EXTERNAL RISK FACTORS

1.

Fluctuation in the value of the Rupee against other currencies could adversely affect the cost of
raw materials.

A devaluation or depreciation in the value of the Rupee increases the total costs of such imports and we
may be unable to set-off these costs through cost-saving measures or by passing on these increased costs
to our customers. Our Company may resort to hedging of forex risks to minimise the effects on the
financials. Our company is exposed to exchange rate fluctuations. Uncertainties in the global financial
market may have an impact on the exchange rate between Rupee vis-a-vis other currencies and we feel
that the impact is negligible. The exchange rate between the Rupee and other currencies is variable /
volatile and may continue to fluctuate in the future. Such fluctuations can have an impact on the cost of
our company. However, present revenue of our company is in the rupee denomination.

A slowdown in economic growth in India could cause our business to suffer.

Our future performance and revenue growth are necessarily dependent on the health of the overall
Indian economy. Any slowdown in the Indian economy could adversely affect our business. India’s
economy could be adversely affected by a general rise in interest rates, weather conditions adversely
affecting agriculture, commodity and energy prices or various other factors. It is difficult to gauge the
impact of these fundamental economic changes on our business. Any slowdown in the Indian economy or
future volatility in global commodity prices could adversely affect our business.




3. Our performance is linked to the stability of policies and the political situation in India.A
significant change in India’s economic liberalization and deregulation policies could disrupt
business and economic conditions in India and thereby affect our business.

The role of the Indian central and state governments in the Indian economy on producers, consumers
and regulators has remained significant over the years. Since 1991, the Government of India has pursued
policies of economic liberalization, including significantly relaxing restrictions on the private sector. The
present Government of India, which was formed in May 2004, consists of a coalition of different political
parties. The withdrawal of one or more of these parties from a coalition government can result in
political instability. Any political instability could delay the process of Indian economy and could have a
material adverse effect on the market in general and the price of our equity shares in specific. We
cannot assure you that these liberalization policies will continue under the newly elected government.
Protests against privatisation could slowdown the pace of liberalization and deregulation. The rate of
economic liberalization could change, and specific laws and policies affecting companies in the
infrastructure sector, foreign investment, currency exchange rates and other matters affecting
investment in our securities could change as well. A significant change in India’s economic liberalization
and deregulation policies could disrupt business and economic conditions in India and thereby affect our
business.

4. Taxes and other levies imposed by the Government of India or other state governments, as well as
other financial policies and regulations, may have a material adverse effect on our business,
financial condition and results of operations.

Taxes and other levies imposed by the central or state governments in India that affect our industry
include customs duties, excise duties, sales tax, income tax and other taxes, duties or surcharges
introduced on a permanent or temporary basis from time to time. Currently we benefit from certain tax
benefits that result in a decrease in the effective tax rate compared to the tax rates that we estimate
would have applied if these incentives had not been available. There can be no assurance that these tax
incentives will continue in the future. The non-availability of these tax incentives could adversely affect
our financial condition and results of operations. The impact of the introduction of the value added tax
regime on our business and operations would depend on a range of factors including the rates applicable
and the exemptions available to our facilities. Currently, we are unable to ascertain the impact of the
value added tax regime on our business and operations.

5. Risk caused by changes in Interest rates and Banking and regulatory Policies

Our company is dependent on various banks and financial institutions for working Capital requirements,
term loans, etc. Accordingly, any changes in banking policy or increase in interest rates may have
adverse impact on our company’s profitability.

6. The Equity markets and prices of Equity Shares are generally highly volatile.

The prices of our Equity Shares on the Indian Stock Exchanges may fluctuate after this Issue as a result of
several factors including:

T Volatility in Indian and global securities market;

1 Our operations performance & financial results;

1 Performance of our competitors and perception in the Indian market about investment in the

infrastructure sector;

1 Changes in the estimates of our performance or recommendations by financial analysts;

1 Significant development in India’s economics liberalization and de-regulation policies; and

71 Significant development in India’s fiscal and environmental regulations

There can be no assurance that the price at which our Equity Shares are initially traded will correspond
to the prices at which our Equity Shares will trade in the market subsequent to this Issue.




NOTES TO THE RISK FACTORS:

1

2)

3)
4)
5)

6)

7)

8)

9

SIZE OF THE ISSUE:

Initial public offering of 72,60,000 equity shares of Rs. 10/- each at a price of Rs. 196 per share for
cash (including share premium of Rs. 186 per share) aggregating Rs 14,229.60 lacs (hereinafter
referred to as the Issue). The Issue shall constitute 25.00% of the fully diluted post issue capital of
our Company.The company has made pre-IPO placement of 27,40,000 equity shares with pre IPO
investor - Somerset India Fund at Rs. 196 per share on July 18, 2008

The Average cost of acquisition of Equity Shares by the Promoters

Name of the Promoter Average Cost of Acquisition (Rs.) per share
Anarcon Resources Private limited 57.81
Shri Hanuman Investment Private Limited 43.45
Mr. Ratan Lal Tamakhuwala 7.65
Mr. Rishi Raj Agarwal 7.26

The Net worth of our company as on February 29, 2008 is Rs. 18414.28 lacs.
The Book Value per share of our Company as on February 29, 2008 is Rs. 96.77

Investors may please note that in the event of over subscription, allotment shall be made on
proportionate basis in consultation with the Bombay Stock Exchange Limited, the Designated Stock
Exchange. For more information see "Basis of Allotment” beginning on page 212 of the prospectus.

Investors are advised to refer to the paragraph on “Basis for Issue Price” on page 65 of this
Prospectus before making an investment in this issue.

Investors may contact the BRLM or the Compliance Officer for any compliant/ clarifications/
information pertaining to the Issue. For contact details of the BRLM and the compliance officer,
refer the front cover page.

Other than as stated in the section titled “Capital Structure” beginning on page 44 of this
Prospectus, our Company has not issued any Equity Shares for considerations other than cash.

Trading in Equity Shares of our Company for all the Investors shall be in dematerialized form only.

10) Since inception, our Company has issued 83,01,747 bonus shares in the ratio of 1:1 on March 31,

2007, by capitalisation of free reserves.

11) The Issue is being made through a 100% Book Building Process wherein up to 50% of the Issue will be

available for allocation on a proportionate basis to Qualified Institutional Buyers (“QIBs”) (including
5% thereof to be allocated to Mutual Funds). Further, atleast 15% of the Issue will be available for
allocation on a proportionate basis to Non-Institutional bidders and atleast 35% of the Issue will be
available for allocation on a proportionate basis to the Retail Individual Bidders, subject to valid bids
being received at or above the Issue Price.

12) Except as disclosed in the sections titled “Our Promoters and Group Companies” or “Our

Management” beginning on pages 122 and 105 of this Prospectus, none of our Promoters, our
Directors and our key managerial employees have any interest in our company except to the extent
of remuneration and reimbursement of expenses and to the extent of the Equity Shares held by them
or their relatives and associates or held by the companies, firms and trusts in which they are
interested as directors, member, partner and/or trustee and to the extent of the benefits arising out
of such shareholding. For Related Party transactions refer to the section entitled “Financial
Statements” on page no. 136 of this Prospectus. For details relating to loans and advances please
refer to section entitled “Financial Statements” on page 136 of the Prospectus.
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13) No part of the issue proceeds will be paid as consideration to promoters, directors, Key managerial
personnel or associate.

14) Any clarification or information relating to the Issue shall be made available by the BRLM and our
Company to the investors at large and no selective or additional information would be available for a
section of investors in any manner whatsoever. Investors may contact the BRLM for any complaints
pertaining to the Issue. Investors are free to contact the BRLM for any clarification or information
relating to the Issue who will be obliged to provide the same to the investor. For transactions in
Equity Shares of our company by the promoter group and directors of our company in the last six
months, please refer to paragraph under the section entitled ‘Capital Structure’ on page no. 44 of
this Prospectus.

15) Under subscription in any category except in the QIB portion will be allowed to be met with spill
over from any category.

16) Our Company and the BRLM shall update this Prospectus in accordance with the Companies Act,
1956. All information shall be made available by our Company and the BRLM to the public and
investors at large and no selective or additional information would be available for a section of the
investors in any manner whatsoever.

17) There are no other contingent liabilities as on February 29, 2008, except as mentioned in the
Auditor’s report.

18) For details of liens and hypothecation on the properties and assets of our Company please refer to
the section titled ‘Financial Statements’ on page 136.

19) Our Company was originally incorporated on April 22, 1994 as “NRE Stocknet Ltd.” under the
Companies Act, 1956. we changed the name of our company as “NET Interactive Ltd” vide fresh
certification of incorporation dated on June 16, 1998 and subsequently renamed as “Austral Coke &
Projects Limited” vide fresh certification of incorporation dated from September 14, 2005 so as to
represents our company’s business of manufacturing LAM Coke. For details of the change in our
name, see “History and certain Corporate Matters” on page 101 of this Prospectus.
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SECTION III: INTRODUCTION
SUMMARY

This is only the summary and does not contain all information that you shall consider before investing in
Equity Shares. You should read the entire Prospectus, including the information on “Risk Factors” and
related notes on page no.10 of this Prospectus before deciding to invest in Equity Shares.

THE INDUSTRY OVERVIEW
A. COKE INDUSTRY SEGMENT

Coke, a derivative of metallurgical coking coal, plays a very significant role in metallurgical processes. Coke
is the main source of heat and is the reducing agent required to facilitate the conversion of metallurgical
ores into metal in the smelting process.

For manufacturing coke, raw coal is crushed into crusher, powdered, and then charged in the oven for the
purpose of carbonization. In the process, the volatile matter in the raw coal is released in the form of gas
and is burnt in the oven as well as in the flues. After the completion of the carbonization process, within the
duration of 36 to 38 hours, the raw coal is converted into the form of coke. The coke being pushed out from
the oven is then quenched either by water on the coke side floor wharf or on to a quenching car taken to
guenching tower. Thus, coke is ready for dispatch after grading in to size fractions.

For detailed Industry Overview, please refer to page no.77 of this Prospectus.
B. POWER INDUSTRY SEGMENT

Power is a critical infrastructure for economic development and for improving the quality of life. The
achievement of increasing installed power capacity from 1362 MW to over 100,000 MW since independence
and electrification of more than 500,000 villages and towns are impressive in absolute terms. Because of
inadequate generation capacity, the country is plagued by power shortages. The total energy shortage,
during 2004-2005, was 43,258 million units, amounting to 7.3 % and the peak shortage was 11.7% per cent of
peak demand. (Source: Key World Energy Statistics)

With increasing urbanization, industrial growth and per capita consumption, the gap between the actual
demand and supply is likely to increase. In this scenario, the GOI expects that alternative/renewable sources
of energy, such as wind energy, biomass energy and energy generated through waste heat recovery process
are likely to play an increasingly important role in bridging the demand supply gap and conservation of fossil
fuels. (Source: Ministry of Power Annual Report 2003-04: CEA Executive Summary- March 2007)

In the manufacturing process of coke, volatile matter is released from the raw coal in the form of gas and is
burnt in the oven to produce heat for carbonization and after completing the process of carbonization the
waste heat at very high temperature is released in the atmosphere. Such waste heat if utilized for
generation of steam, same can be used in the steam turbine for generation of power at a very low cost and
in an eco-friendly manner, as no raw material or any other fossil fuel is used in this process of generation of
power.

For detailed Industry Overview, please refer to page no. 77 of this Prospectus.

C. EQUIPMENT HIRING

Company is involved in rental of construction /earthmoving machineries to medium / large construction
companies who are engaged in the business of constructing/building of roads, airports, power projects,

institutional & industrial complexes, multiplexes and residential buildings and other various national &
international government aided projects.




It makes business sense for the firms implementing these numerous infrastructure projects to take these costly
construction equipments on a rental basis as they would not like to block their money in procuring construction
equipments which can be used for executing other projects as well. The other advantage of taking the
equipment on rental basis is the availability of quality equipments without the hassle of their maintenance.

BUSINESS OVERVIEW

Austral Coke & Projects Limited (the “Company / AC&PL”) is an unlisted public limited Company. Our
company is mainly involved in the business of manufacturing coke and in the business of refractory, textile
sectors and providing rental of construction/earthmoving machineries to medium / large construction
companies engaged in the business of construction. Now our company intends to expand its manufacturing
facilities by establishment of Low Ash Metallurgical Coke (LAM Coke) and Captive Power Plant Project.

Austral coke is formed essentially to meet the requirements of industries such as steel, foundries, blast
furnaces, zinc smelters, cement and the Ferro alloy industry and offers advantages like consistency in
quality, sizing and uniform temperature thereby reducing cold spots and metal wastage. The strength of the
coke produce by Austral coke has created a good reputation in the market and they are getting several
repeat orders. The metallurgical coke division continues to be optimistic about the future with increasing
demand for pig iron in the steel and automobile sectors and growth in Ferro alloys, cast iron castings and
cement industries. There is a global crisis for finished products i.e. coke as China is changing its export
policy very regularly making International prices of coke very high.

We have experienced growth in last 3 years of the coke manufacturing industry and our company has vast
experience in Equipment Hiring business also. We have pursued a strategy of diversifying the manufacturing of
coke with different quality and specification. In the last year over 78.60% of our total Profit are derived from
Coke Division and 19.01% from equipments division.

BUSINESS STRATEGY

Considering the existing competition in the industry and future entrants, our company has focused on the
following business strategies. Coke is used in the steel, pig iron, foundries, soda ash, zinc, lead, Ferro alloys,
cement and calcium carbide industry. The following are the key strategies being adopted by our Company to
make proposed coke project successful and to mitigate risk involved in such business opportunity

A TAKING ADVANTAGE OF LOWER COST OF PRODUCTION VIS-A-VIS IMPORTED COKE

As there is a significant gap between the price of the imported coke and the manufacturing cost of coke
including raw material cost in India, it will be an added advantage to have Coke manufacturing plant in India
so that Steel plants, Pig iron plants, Iron Foundries can procure their coke requirement from coke
manufacturing plants in India at comparatively cheaper price. Further availability of coke indigenously will
reduce the time required for transportation, which in turn will reduce the working capital requirement and
consequently lower the interest outgoing. Therefore, our company proposes to approach various coke using
companies with attractive sharing terms to tie up the entire production capacity of coke with user industry.

A GENERATING POWER THROUGH WASTE HEAT TO ENHANCE REVENUES FROM THE PROJECT

Through our Non-recovery coke oven plant, we propose to convert waste heat generated in the process of
manufacturing of coke in to power which otherwise would have been released into the atmosphere.
Therefore, there is no requirement of raw material of any kind of fossil fuel and instead the waste energy is
converted into power and thereby it would help our company to operate its coke oven plant entirely through
such in-house power plant but would help our company to sell the surplus power and generate additional
revenue and profits. Thus, generation of power would help Company to improve the overall margin of coke
project substantially.




Adopting the aforesaid business strategy, our Company proposes to make coke project of 1,50,000 TPA and
power project of 8 MW, a successful business venture.

Strengths

Professional Management

Sound Financial Management

Long Term relationship with clients
Effective HR policies

Operational efficiencies & proper maintenance

Adequate Research and Development




SUMMARY OF FINANCIAL DATA

The following tables set forth summary financial information derived from our restated financial statements
for the financial years ended February 29, 2008, and March 31, 2007, 2006, 2005, 2004 and 2003.

STATEMENT OF ASSETS AND LIABILITIES, AS RESTATED

(Rs. in Lacs)

As at 29.02.08 | 31.03.07 | 31.03.06 | 31.03.05 | 31.03.04 | 31.03.03
Assets
Fixed Assets-Gross block 27546.99 9733.67 7318.09 1956.10 837.50 596.50
Less: Depreciation 3336.50 1778.18 870.01 437.76 345.27 179.59
Net Block 24210.49 | 7955.48 | 6448.08 | 1518.34 492.23 416.91
Less: Revaluation Reserve - - - - - -
Net Block after adjustment for
Revaluation Reserve (A) 24210.49 7955.48 6448.08 1518.34 492.23 416.91
Investments (B) 139.45 136.40 - - - 53.00
Current assets, loans and advances
Inventories 5930.76 1706.12 732.31 106.87 34.29 31.44
Receivables 8602.66 5081.55 3411.72 1349.87 531.68 619.14
Cash & bank balances 2729.27 3253.65 309.70 473.44 10.25 2.85
Loans and advances 1949.68 2569.15 1209.31 617.7 305.85 275.03
Total Current Assets (C) 19212.38 | 12610.47 5663.04 2547.88 882.07 928.46
Total Assets D= (A) + (B) + (C) 43562.31 | 20702.35 | 12111.12 | 4066.22 | 1374.30 | 1398.37
Liabilities & Provisions
Loan funds - - - - - -
Secured loans 8140.63 5298.46 3985.85 1134.79 248.33 367.27
Unsecured loans 6919.45 382.62 1689.74 395.28 145.44 -
Current liabilities & provisions
Sundry liabilities 7481.58 5890.62 2256.93 1439.65 551.87 635.08
Provisions 661.50 234.04 47.16 22.82 6.17 3.74
Deferred Tax Liability 1944.86 462.11 164.81 68.94 - -
Total Liabilities & provisions (E ) 25148.03 | 12267.85 8144.49 | 3061.48 951.81 | 1006.09
Net worth (D) - (E) 18414.28 8434.5 | 3966.63 | 1004.74 422.49 392.28
Represented by:
Share Capital 1902.96 1660.35 696.96 434.00 300.00 300.00
Reserves & surplus 16643.05 6817.9 3318.28 591.51 72.49 42.31
Less: Revaluation Reserve - - - - - -
Reserves (Net of Revaluation
Reserve) 16643.05 6817.9 3318.28 591.51 72.49 42.31
Less: Misc. expenditure not written
off 131.73 43.75 48.61 20.77 - 0.03
Share Application Money Recd - - - - 50.00 50.00
Total Net Worth 18414.28 8434.5 | 3966.63 | 1004.74 422.49 392.28
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STATEMENT OF PROFIT AND LOSS ACCOUNT, AS RESTATED

(Rs. in lacs
For the year/period ended 29.02.08 | 31.03.07 | 31.03.06 | 31.03.05 | 31.03.04 | 31.03.03
Sales :
Of products manufactured by the 6026.71 3514.39 - - -
Company 12481.72
Of products traded by the Company 10184.43 | 11611.33 8670.84 4248.85 2024.4 1636.92
Other income 504.25 389.63 26.94 0.54 4.71 6.31
Increase (decrease) in inventory 4224.64 1003.02 598.94 72.58 2.85 3.08
Total Income 27395.04 | 19030.69 | 12811.11 | 4321.97 | 2031.96 | 1646.31
Raw Materials & goods consumed 12843.24 | 10532.72 7012.99 93.15 - -
Vehicle Operating Expenses 4125.69 3653.92 3972.29 3230.37 1200.96 991.95
Staff costs 172.18 85.56 53.38 11.89 10.11 7.08
Other direct expenses 1931.27 1721.82 727.86 477.47 504.28 413.42
Selling & distribution expenses 367.29 189.74 126.12 183.91 69.78 51.88
Interest 747.78 547.21 152.63 31.23 48.21 61.85
Depreciation 1558.32 921.96 432.25 92.5 165.68 90.35
Miscellaneous expenditure written 8.75 4.86 7.06 - 0.03 0.03
off
Total Expenditure 21754.53 | 17657.79 | 12484.58 | 4120.52 | 1999.05 | 1616.56
Net Profit before tax and 1372.9 326.53 201.45 32.91 29.75
extraordinary items 5640.51
Current Tax 640.50 160.82 28.58 15.16 2.40 2.35
Deferred Tax 1482.76 297.29 95.88 58.55 - -
Net profit after tax & before 914.79 202.07 127.74 30.51 27.40
extraordinary items 3517.25
Extraordinary items (net of tax) 0.00 - - - - -
Net profit after extraordinary 914.79 202.07 127.74 30.51 27.4
items 3517.25
Profit brought forward from 401.62 199.89 72.49 42.32 15.26
previous year 1267.84
Earlier year adjustments - - - - - -
Appropriations - - - - - -
Proposed dividend 0.00 41.51 0.30 0.30 0.30 0.30
Tax on proposed dividend 0.00 7.06 0.04 0.04 0.04 0.04
Balance carried to Balance sheet 4785.10 | 1267.84 401.62 199.89 72.49 42.32

Reserve and Surplus

Reserve and surplus for the FY 2007 was Rs. 6817.90 lacs and it increased to Rs. 16643.05 lacs for the eleven
months ended February 2008, showing an increase of Rs. 9825.15 lacs. This increase was mainly due to issue
of 2426110 Equity shares at premium of Rs. 260 per share on 11.06.2007, thereby creating additional share

premium aggregating Rs. 6307.89 lacs. Balance increase comparised profit earned during the year.
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Cash & bank balance

Cash and Bank Balance for the year ended 31.03.07 increased to Rs. 3253.65 lacs as compared to Rs. 309.70
lacs for the year ended 31.03.06. This increase was due to increase in cash generated from operating
activities. Cash generated from operating activities for the FY 2007 was Rs. 2217.43 lacs. It was -620.87 lacs
for the FY 2006. Further cash generated from financing activities was Rs. 3292.29 lacs mainly due to issue of
shares at premium during FY 2007. There was negative cash flow from investing activities to the tune of -Rs.
2565.77 lacs.

Net Block Fixed Assets in 2006

Increase in Net Block during the F.Y. 2005-06 is due to expansion of Coke Unit from 50000 Ton to 125000 ton
and Setting up of new unit of Refractories, thereby building additional assets base. Similer increase in the
net block is reported as on 29.02.2008 due to creation of further addition to capacity.

Net Profit in 2007

PAT increased from Rs. 202.97 lacs for the FY 2006 to Rs. 914.79 lacs in FY 2007 showing a increase of
352.71%. for the eleven months ended February 2008 , the Company recorded PAT of 5.19% of the total sales
as against 1.66% during FY 2007. This increase was due to increase in the revenue from Coke Division.
Overall profit margin improved due to the contribution from LAM coke activity during FY 2007, where as in
the year 2006 major contribution to the revenue was by way of trading activity from textiles division. The
margins in trading activity is low, hence during FY 2006 we had low profitability.




ISSUE DETAILS IN BRIEF

Fresh Issue of Equity Shares

72,60,000 Equity Shares

Of which

Qualified Institutional Buyers Portion
( Upto 50% of Net offer to public)

Up to 36,30,000 Equity Shares
(Allocation on a proportionate basis)

Of the above 36,30,000 Equity Shares 1,81,500 Equity
Shares shall be available for allocation to Mutual Funds

The balance 34,48,500 Equity Shares shall be available
to all QIBs, including Mutual Funds

Non Institutional Portion
( Atleast 15% of Net offer to public)

10,89,000 Equity Shares

Retail Portion
( Atleast 35% of Net offer to public)

25,41,000 Equity Shares

Equity Shares outstanding prior to the Issue #

2,17,69,604 Equity Shares

Equity Shares outstanding after the Issue

2,90,29,604 Equity Shares

Objects of the Issue

Please see the section entitled “Objects of the Issue”
on page 53 of this Prospectus.

# Company has allotted Equity Shares to the

Pre-IPO Investors on a preferential basis after filing the

Draft Red Herring Prospectuswith the SEBI aggregating to Rs. 5370.40 Lakhs, which the Company
proposes to utilise towards the objects of the Issue. For details of these Pre-IPO placement, see the
section titled “Capital Structure” on pages 44 of this Prospectus.

Under subscription, if any, in any of the categories, would be allowed to be met with spill over inter se
from any other category, at the sole discretion of our Company in consultation with the BRLMs.
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GENERAL INFORMATION
AUSTRAL COKE & PROJECTS LIMITED

(Originally incorporated as “NRE Stocknet Ltd.” as Public Limited Company at Kolkata, West Bengal, on
April 22, 1994 under the Companies Act, 1956, changed the name of our company as “NET Interactive
Ltd” vide fresh certification of incorporation dated on June 16, 1998 and subsequently renamed as
“Austral Coke & Projects Limited” vide fresh certification of incorporation dated from September 14,
2005)

Registered Office: Diamond Chambers, 4, Chowringhee Lane, Block No. 2, 7*" Floor, Unit No.-7-I,
Kolkata - 700 016; Tel No: +91-33- 2252 1799; Fax No: +91-33-2252 2134

Factory Coke division: Survey No.352.353/1,353/2, Village- Lunva, Taluka: Bhachau, District Kutch,
Gujarat. Tel No: (02837) 297201/291201

Factory Refractory Division: Survey No.351, Village- Lunva, Taluka: Bhachau, District: Kutch, Gujarat.
Tel No: (02837) 223374
Maharashtra Factory: Village: Padve, Taluka: Sawantwadi, District: Sindhudurg, Maharashtra.
Tel No: +91-942-3321448.

Corporate Office: Killedar Estate, Building No.1, 1°* & 2" Floor, Opp. Jogeshwari MTNL office, S.V. Road,
Jogeshwari (West) Mumbai - 400 102.
Tel No: +91-22- 6724 0000, Fax No: +91-22- 6724 0100
Website: www.australcoke.com; E-mail: ipo@australcoke.com
Contact Person: Mr. Navin Choudhary - Company Secretary and Mr. Vivek Bharuka-Compliance Officer

Our Company has been allocated a Company Identification Number (CIN): U67120WB1994PLC063008 and is
registered with the Registrar of Companies West Bengal, Nizam Palace, 2" NSO Building, 2" Floor, 2, 3, 4/4,
Acharya Jagdish Chandra Bose Road, Kolkata - 700 020.

Board of Directors:

Our Board of Directors comprise of the following members:

Name Designation Status

Mr. Ratan Lal Tamakhuwala Chairman Non Independent and Executive Director
Mr. Rishi Raj Agarwal Managing Director Non Independent and Executive Director
Mr. Rajendra Kumar Khaitan Director Independent Non-Executive Director

Mr. S. K. Chowdhary Director Independent Non-Executive Director

Dr. M. K. Sinha Director Independent Non-Executive Director

MR. R.L. TAMAKHUWALA

Mr. Ratanlal Tamakhuwala, aged 63 years, is the Executive Chairman and promoter of our Company. An Arts
graduate, he started his career in 1960 as a dealer in coke and coal. Having worked over 10 years as a trader he
acquired thorough knowledge of the domestic and international market. In 1972 he joined M/s. Sanjay Udyog and
took charge of their associate concern, M/s. Nirsa Coke Ovens - Dhanbad as executive officer. During his
tenure with the company, he became well versed in Coke oven technology and all the operational aspects of
Coke manufacturing, and has provided consultancy to various units, (including Ganesh Hard Coke and Nirsa Coke
Ovens, Dhanbad) for setting up Coke ovens.



http://:@www.australcoke.com;/
mailto:ipo:@australcoke.com

He has visited various Coke oven units across the globe and particularly in countries like China and Australia to gain
more knowledge and insight. He subsequently associated himself as one of the promoters of Gujarat NRE Coke
Limited, one of the leading manufacturers of Coke in India. However due to family dispute he has disassociated
himself from Gujarat NRE Coke Limited effective from 1997. Mr. Tamakhuwala is equally conscious of social
objectives to be pursued by the entrepreneurs and shouldered social responsibility by his active participation in
programmes for social cause. He is currently a Director of Lions Club and is also a member of the committee of
Confederation of Indian Industries (CIl) for community development.

MR. RISHI RAJ AGARWAL

Mr. Rishi Raj Agarwal, aged 38 years is a commerce graduate (B.Com.) from Kolkata University and has over 17
years of experience in the field of Coke, coal and in the renting of heavy Equipments for carrying out construction
and infrastructure activities. He was in coal & coke trading since early age particularly with Coal India Ltd. He
is promoter and Managing Director of M/s Gremach Infrastructure Equipments & Projects Limited, which under
his leadership has grown to become one of the leading construction equipments rental companies in India.

He was involved in the execution and implementation of LAM Coke & Refractory Project set up at Village
Lunva (Kutch). It was under his leadership both Refractory and Coke oven plant got financial closure
enabling timely implementation of project. He has been instrumental in acquisition of controlling stake in
Coal Mines at Mozambique, which will provide, on continuous basis, major raw material i.e. coking coal for
captive consumption to AC & PL as well as for trading in international market.

He has been associated with bodies like CIl and FICCI. He is also actively involved, as Committee Member, in
various programmes initiated by agencies such as Indian Merchants” Chamber and Indian Road Congress.

For further details of Chairman and Managing Director and other directors of our Company, please refer to
section titled “Our Management” on page 105 of this Prospectus.

Company Secretary

Mr. Navin Choudhary

Austral Coke & Projects Limited

Killedar Estate, Building No.1, 1% & 2" Floor,

Opp. MTNL office, S.V. Road,

Jogeshwari (west),

Mumbai -400053, India ;

Tel No: +91-22-6724 0000, Fax No: +91-22- 6724 0100,
E-mail:_ipo@australcoke.com

Compliance Officer

Mr. Vivek Bharuka

Austral Coke & Projects Limited

Killedar Estate, Building No.1, 1% Floor,

Opp. MTNL office, S.V. Road,

Jogeshwari (West),

Mumbai -400053, India ;

Tel No: +91-22-6724 0000, Fax No: +91-22- 6724 0100,
E-mail:_ipo@australcoke.com

Investors can contact our company Secretary or Compliance Officer in case of any Pre-Issue or Post-Issue
related matters such as non-receipt of letters of allotment, credit of allotted shares in the respective
beneficiary account, refund orders etc.



mailto:ipo:@australcoke.com
mailto:ipo:@australcoke.com

BOOK RUNNING LEAD MANAGER

Allbank Finance Limited

(Wholly owned Subsidiary of Allahabad Bank)
SEBI Regn No. INM0O00006609

2nd Floor, Allahabad Bank Building,

37, Mumbai Samachar Marg, Fort,

Mumbai - 400023

Tel No: +91 22 6510 9933/ 2262 6283

Fax No: +91 22 2267 7552

E-mail: austral_ipo@allbankfinance.com
Website: www.allbankfinance.com

Contact Person: Mr. Prasaad Akolkar/ Mr. T.V. Krishnan

Saffron Capital Advisors Private Limited
SEBI Regn No: INM000011211

Ground Floor, Vilco Center

8, Subhash Road, Vile Parle (East)
Mumbai - 400 057

Tel No: +91 22 4082 0904 / 0910

Fax No: +91 22 2682 0502

Email: ipo@saffronadvisor.com

Website: www.saffronadvisor.com
Contact Person: Mr. Neeraj Khandelwal

PL Capital Markets Private Limited
SEBI Regn No: INM 000011237

3" Floor, Sadhana House

570, P.B. Marg

Behind Mahindra Towers, Worli
Mumbai - 400 018

Tel No: +91 22 6632 2222

Fax No: +91 22 6632 2229

Email: australipo@plindia.com
Website: www.plindia.com
Contact Person: Mr. Rishabh Shah

Elara Capital (India) Private Limited

SEBI Regn No. : INM000011104.

304, Vaibhav Chambers,

Bandra Kurla Complex, Bandra (East),
Mumbai - 400 051.

Tel: +91-22 - 30626167

Fax: +91-22 - 30626170

Email: rashmi.deshpande@elaracapital.com
Website: www.elaracapital.com

Contact Person: Ms. Rashmi Deshpande
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LEGAL ADVISER TO THE ISSUE

Tapan Roy Choudhuri & Co, (Advocate)
Chajjar Chambers,

6A, Kiran Shankar Roy Road,

3" Floor, Room No.19 E,

Kolkata - 700 001.

Tel No: +91 33 2210 0035;

Email: tapanrc@yahoo.com

BANKERS TO OUR COMPANY

State Bank of India

Industrial Finance Branch,
Shivsagar Estate, 1% Floor, Worli,
Mumbai - 400 018

Tel No: 91-22-2495-2125/2494-2702
Fax No: 91-22-2495-1131

State Bank of Indore

(Associate of the State Bank of India)
Commercial Branch,

Mittal Court, ‘B” Wing, Ground Floor,
Nariman Point

Mumbai - 400 021

Tel No: +91 22 2282 1527/58

Fax No: +91 22 2283 5742

E-mail id: sbn3342@sbindore.co.in

Bank of India

Andheri Corporate Banking Branch
MD I Bldg, 1 st Floor, 28, SV Road,
Mumbai, 400 058.

Tel No: +91 22 2670 2346

Fax No: +91 22 2624 7655

Email: boiarcbb@mtnl.net.in

APPRAISAL OF THE PROJECT

Mott MacDonald Private Limited

44, Dr R G Thadani Marg,

Worli,Mumbai 400018

Tel No: +91- 22- 3981 0100

Fax No: +91-22-2495 0539

E-mail Id: amit.mukherjee@mottmac-india.com
Contact Person: Mr. Amit Mukherjee

REGISTRAR TO THE ISSUE

Intime Spectrum Registry Limited
SEBI Regn No. INRO00003761

C-13, Pannalal Silk Mills Compound,
L.B.S. Marg, Bhandup (W),

Mumbai - 400 078

Tel No: +91-22 -25960320

Toll Free no. 1800-22-0320

Fax No: +91-22-25960328-29

Email: austral.ipo@intimespectrum.com
Website: www.intimespectrum.com
Contact Person: Mr. Sachin Achar
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ESCROW COLLECTION BANKERS TO THE ISSUE

HDFC Bank Limited

SEBI Regn No: INBIOO000063

2" Floor, Process House
Kamala Mills Compound
Senapati Bapat Marg,

Lower Parel,

Mumbai - 400 013.

Tel No: +91-22-24988484

Fax No: +91-22-24963871
E-mail: kripa.kalro@hdfcbank.com
Website: www.hdfcbank.com
Contact Person: Ms. Kripa Kalro

ICICI Bank Limited

SEBI Regn No: INBIO0000004

Capital Market Division

30, Mumbai Samachar Marg,

Mumbai- 400 001.

Tel No: +91-22-22627600

Fax No: +91-22-22611138

E-mail: venkataraghavan.t@icicibank.com
Website: wwwe.icicibank.com

Contact Person: Mr. Venkataraghavan T A

Axis Bank Limited

SEBI Regn No: INBIO0O000017

Court Chambers,

35, Sir Vithaldas Thakersey Marg,
New Marine lines,

Mumbai - 400 020.

Tel No: +91 22 22007705

Fax No: +91 22 2200 7703

Email: surendra.sharma@axisbank.com
Contact person: Mr. Surendra Sharma
Wesite: www.axisbank.com

Standard Chartered Bank

SEBI Regn No: INBIO0000885

270, D.N. Road,

Fort, Mumbai - 400 001

Tel No: +91 22 22683965 / 2209 2213

Fax No: +91 22 2209 6069

Email: joseph.george@in.standardchartered.com / rajesh.malwade@in.standardchartered.com
Contact Person: Mr. Joseph George / Mr. Rajesh Malwade

Website: www.standardchartered.co.in

ABN Amro Bank

SEBI Regn No: INB100000034

Brady House,

14, Veer Nariman Road,

Hornimon Circle

Fort, Mumbai - 400 001

Tel No: +91 22 66585858 / 66585817
Fax No: +91 22 2204 2673

Email: akhouri.malay@in.abnamro.com
Contact Person: Mr. Akhouri Malay
Website: www.abnamro.co.in
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Deutsche Bank AG

SEBI Regn No: INBIOO000003

Kodak House

222, Dr. D.N. Road

Fort, Mumbai - 400 001

Tel No: +91 22 6658 4000

Fax No: +91 22 2207 6553

Email: shyamal.malhotra@db.com
Contact Person: Mr. Shyamal Malhotra
Website: www.db.com

SYNDICATE MEMBER (S)

Saffron Global Markets Private Limited

SEBI Regn No: INB231295230

A Wing, 1° Floor,

Western Tower,

Western Express Highway,

Parsi Wada, Vile Parle (East)
Mumbai - 400 057

Tel No: +91 22 4082 4901/4082 0910
Fax No: +91 22 2682 0502

Email: ipo@saffronadvisor.com
Website: www.saffronadvisor.com
Contact Person: Mr. Rahul Kamble

Enam Securities Private Limited,

SEBI Regn No. INMO00006856
Khatau Bldg, 2nd Floor,

44, Bank Street, Fort,

Mumbai - 400101

Tel No: +91 22 2267 7901

Fax No: +91 22 2266 5613
Email: ajays@enam.com
Website: www.enam.com
Contact Person: Mr. Ajay Sheth

SAL Securities Pvt Limited

SEBI Regn No: INM 000011047

703, A Wing, Lakshachandi,

Krishna Vatika Marg,

Gokuldham, Goregaon (E)

Mumbai - 400 063

Tel No: +91 22 2657 2525

Fax No: +91 22 2657 2018

Email: sunil.prakash@salsecurities.com
Website: www.salsecurities.com
Contact Person: Mr. Sunil Prakash
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Prabhudas Lilladher Pvt Ltd

SEBI Regn No: INB/ F010502855, INB/ F230597738
3™ Floor, Sadhana House

570, P.B. Marg

Behind Mahindra Towers, Worli

Mumbai - 400 018

Tel No: +91 22 6632 2222

Fax No: +91 22 6632 2229

Email: australipo@plindia.com

Website: www.plindia.com

Contact Person: Mr. Manish Bhatt

Comfort Securities Pvt Ltd

SEBI Regn No: INM000011328

A-301, Hetal Arch, S.V.Road,

Malad (W)

Mumbai - 400 064

Tel No: +91 22 2881 1259

Fax No: +91 22 2889 2527

Email: sarthak@comfortsecurities.co.in
Website: www. comfortsecurities.co.in
Contact Person: Mr. Sarthak Vijlani

Aryaman Financial Services Limited

SEBI Regn No: INM000006807
306-307, Mint Chambers,

45/47 Mint Road,Fort

Mumbai - 400 001

Tel No: +91 22 2261 8264

Fax No: +91 22 2263 0434

Email: info@afsl.co.in

Website: www. afsl.co.in

Contact Person: Mr. Deepak Biyani

Reliance Securities Limited

SEBI Regn No: INB231234833 / INB011234839
Reliance Money House ,
250-A/1,Baburao Pendharkar Marg,
Off Dr Annie Besant Road,

Worli, Mumbai - 400025

Tel: +91 22 30443300

Fax:+9122 30443610

Email: ravi.doshi@relianceada.com
Website:www.reliancemoney.com
Contact person; Mr Ravi Doshi

Elara Securities (India) Private Limited

SEBI Regn No. : INB 231289837 / INB 011289833
205, 2" Floor, Trade Centre,

Bandra Kurla Complex, Bandra (East),

Mumbai - 400 051.

Tel: +91-22 - 40626878

Fax: +91-22 - 40626869

Email: rashmi.deshpande@elaracapital.com
Website: www.elaracapital.com

Contact Person: Ms. Rashmi Deshpande
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AUDITORS TO OUR COMPANY

T.N. Datta & Associates
Chartered Accountant

87/B, Cossipore Road,

Block No.B, Flat no.8,

Kolkata - 700 002.

Tel No: +91 33 2557 3950

Fax No: +91 33 2230 2892
E-mail: tn.datta@yahoo.co.in
Contact Person: Mr. T.N. Datta
Membership No. : 056676

IPO GRADING

Credit Analysis & Research Limited
4™ Floor, Godrej Coliseum,

Somaiya Hospital Road,

Off Eastern Express Highway,

Sion (East), Mumbai - 400 022.

Tel: +91- 22- 6754 3499

Fax: +91- 22- 6754 3457

E-mail: bhavana.kashi@careratings.com
Website: www.careratings.com
Contact Person: Ms. Bhavana Kashi

CARE has assigned “CARE IPO Grade 2” to the proposed IPO of ACPL. “CARE IPO Grade 2” indicates below
average fundamentals. CARE assigns IPO grades on a scale of Grade 5 to Grade 1, with Grade 5 indicating
strong fundamentals and Grade 1 indicating poor fundamentals.

Rationale for CARE IPO Grading

The grade is constrained by ACPL’s relatively small size of operations, unorganized and highly competitive
industry in which the company operates, cyclicality of the steel industry, high dependence on IPO proceeds
of propose expansion plans, moderate corporate governance practices and low professional management.
The grading is also constrained by risk associated with proposed deployment of funds from the IPO in setting
up new manufacturing units.

However the grading factors in promoter’s experience in setting up coke manufacturing plant, favourable
industry scenario for LAM Coke and power, proposed backward integration in form of coal mine acquisition
by its group company, comfortable gearing levels, and improvement in technology for expansion projects.

A copy of the report provided by CARE, furnishing the rationale for its grading is available for inspection at
the registered office of our Company from 10.00 am to 4.00 pm on working days from the date of the
Prospectus until the bid/issue closing date.

“DISCLAIMER: CARE’s IPO Grading is a one time assessment and the analysis draws heavily from the
information provided by the issuer as well as information obtained from sources believed by CARE to be
accurate and reliable. However, CARE, does not guarantee the accuracy, adequacy or completeness of any
information and is not responsible for any errors or omissions or for the results obtained from the use of
such information. CARE’s IPO grading does not take cognizance of the price of the security and it is not a
recommendation to buy, sell or hold shares/securities. It is also not a comment on the offer price or the
listed price of the scrip. It does not imply that CARE performs an audit function or forensic exercise to
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detect fraud. It is also not a forecast of the future market performance and the earnings prospects of the
issuer; also it does not indicate compliance/violation of various statutory requirements. CARE shall not be
liable for any losses incurred by users from any use of the IPO grading.

Credit Rating

As the Issue is of Equity shares, credit rating is not mandatory.

Trustees

As the Issue is of Equity Shares, the appointment of Trustees is not mandatory.
Brokers to the Issue

All members of the recognized Stock Exchanges would be eligible to act as Brokers to the Issue.

Monitoring Agency

Deutsche Bank AG,

Kodak house,

222, Dr. D.N.Road,

Fort, Mumbai 400 001

Tel No: +91 22 66584000

Fax No: +91 22 2207 6553

Tel No: +91 22 6658 4000

Fax No: +91 22 2207 6553

Email: shyamal.malhotra@db.com
Contact Person: Mr. Shyamal Malhotra
Website: www.db.com

Inter-se allocation of Responsibilities

The following table sets forth the inter se allocation of responsibilities for various activities between Book
Running Lead Managers (BRLMs) viz, AllIBank Finance Limited (ABFL), Saffron Capital Advisors (P) Limited
(Saffron), PL Capital Markets (P) Limited (PL Capital) and Elara Capital (India) Private Limited. (Elara
Capital)

No. | Activity Responsibility | Coordination

1. | Capital structuring with the relative components and formalities

such as type of instruments, etc. ABFL ABFL

2. | Conducting a Due diligence of our Company’s operations / | ABFL ABFL
management / business plans / legal, etc. Drafting and designing
the Draft Red Herring Prospectus/ Red Herring Prospectus/
Prospectus. Ensuring compliance with the Guidelines for Disclosure
and Investor Protection and other stipulated requirements and
completion of prescribed formalities with the Stock Exchanges,

RoC and SEBI.

3. | Primary co-ordination with SEBI, RoC and Stock Exchanges up to | ABFL ABFL
bidding and coordinating interface with lawyers for agreements.

4. | Primary coordination of drafting/proofing of the design of the | ABFL ABFL

Prospectus, bid forms including memorandum containing salient
features of the Prospectus with the printers. Primary coordination
of the drafting and approving the statutory advertisement.

5. | Drafting and approving all publicity material other than statutory | ABFL, PL ABFL
advertisement as mentioned in (4) above including corporate | Capital
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advertisement, brochure, etc.

6. | Appointment of the  Registrar, Bankers to the issue and | ABFL ABFL
appointment of other intermediaries viz. printers and advertising
agency
7. | Institutional Marketing, which will cover inter alia: PL Capital, PL Caital
A Finalisation of list of investors. Saffron, P
A Finalisation of one to one meetings and allocation of | ABFL and Elara
institutions. Capital
A Finalisation of presentation material
8 | Retail & HNI segment Marketing, Which will cover inter alia: Saffron, saffron
1 Preparation of road show presentation PL Capital,
{ Finalising centres for holding Brokers’ conference ABFL & Elara
1 Finalising media, marketing and PR Strategy capital.
1 Follow up on distribution of publicity and issue material
including application form, brochure and deciding on quantum
of issue material
1 Finalising collection centres
9. | Managing Book & co-ordination with stock Exchanges for bidding | ABFL, PL ABFL
terminals, mock trading etc. as well as pricing and QIB allocation Capital &
Saffron
10. | Follow - up with the bankers to the issue to get quick estimates of | ABFL, PL ABFL
collection and advising the issuer about closure of the issue, based | Capital &
on the correct figures. Saffron
11. | The post-Issue activities for the Issue will involve essential follow | ABFL & PL ABFL

up steps, which include finalizing basis of allotment / weeding out | Capital
of multiple applications, the listing of instruments and dispatch of
certificates and dematerialized delivery of shares with the various
agencies connected with the work such as the Registrars to the
Issue and Bankers to the Issue and the bank handling refund
business. The Lead Managers shall be responsible for ensuring that
these agencies fulfill their functions and enable it to discharge this
responsibility through suitable agreements with our Company.

Book Building Process

Book Building refers to the process of collection of Bids from investors, which is based on the Price Band,
with the Issue Price being finalized after the Bid/Issue Closing Date. The principal parties involved in the
Book Building Process are:

A
A
A
A
A

Austral Coke & Projects Limited

The Book Running Lead Manager;

The Syndicate Members who are intermediaries registered with SEBI or registered as brokers with the
stock exchange (s) and eligible to act as underwriters. Syndicate Members are appointed by the BRLM;
Escrow Collection Bank; and

Registrars to the Issue

SEBI through its Guidelines has permitted an issue of securities to the public through the 100% Book Building
Process, wherein up to 50% of the Issue to the public shall be available for allocation to QIBs on a
proportionate basis out of which 5% shall be available for allocation on a proportionate basis to Mutual Funds
only, and the remainder of the Qualified Institutional Buyers Portion shall be available for allocation on a
proportionate basis to all Qualified Institutional Buyers, including Mutual Funds, subject to valid Bids being
received at or above the Issue Price. Further, not less than 15% of the Issue shall be available for allotment
on a proportionate basis to Non-Institutional Bidders and not less than 35% of the Issue to the public shall be
available for allotment on a proportionate basis to Retail Individual Bidders, subject to valid Bids being
received at or above the Issue Price.




In accordance with SEBI Guidelines, QIBs are not allowed to withdraw their Bid(s) after the Bid/Issue Closing
Date. For further details see section titled “Issue Structure” on page 188 of the Prospectus.

We will comply with the Guidelines issued by SEBI for this Issue. In this regard, we have appointed Allbank
Finance Ltd. as BRLM to manage the issue and to procure subscriptions to the Issue.

The process of book building, under SEBI Guidelines, is relatively new and the investors are advised to make
their own judgement about investment through this process of book building prior to making a Bid(s) in the
Issue.

[llustration of Book Building and Price Discovery Process (Investors should note that this example is solely
for illustration purpose and is not specific to the Issue)

Bidders can bid at any price within the price band. For instance, assume a price band of Rs. 20 to Rs. 24 per
share with issue size of Rs. 3,000 equity shares and five bids are received from bidders. Out of which one
bidder has bid for 500 shares at Rs. 24 per share while another bid for 1,500 shares at Rs. 22 per share. A
graphical representation of the consolidated demand and price would be made available at the bidding
centers during the bidding period. The illustrative book as shown below shows the demand for the shares of
our company at various prices and is collated from bids from various investors.

Bid Quantity Bid Price (Rs.) Cumulative Quantity Subscription
500 24 500 16.67%
1000 23 1500 50.00%
1500 22 3000 100.00%
2000 21 5000 166.67%
2500 20 7500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the issuer is able
to issue the desired number of shares is the price at which the book cuts off i.e. Rs. 22 in the above
example. The issuer, in consultation with the BRLM, will finalise the issue price at or below such cut off
price i.e. at or below Rs. 22. All bids at or above this issue price and cut-off bids are valid bids and are
considered for allocation in the respective categories.

Steps to be taken by the Bidders for bidding:

A Check eligibility for bidding (please refer to the section “Issue Procedure - Who Can Bid” on page no.190
of this Prospectus;

A Bidder necessarily needs to have a demat account; and

A Ensure that the Bid-cum-Application Form is duly completed as per instructions given in this Prospectus
and in the Bid-cum-Application Form.

Withdrawal of the Issue

Our Company, in consultation with the BRLM, reserves the right not to proceed with the Issue at anytime
after the Bid Opening Date/ Issue Opening Date but before Allotment, without assigning any reason thereof.




BID/ISSUE PROGRAMME
Bidding Period/Issue Period
Bid/Issue Opens on: August 7, 2008

Bid/Issue Closes on: August 13, 2008

Bids and any revision in Bids shall be accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard
Time) during the Bidding Period as mentioned above at the bidding centers mentioned on the Bid-cum-
Application Form except that on the Bid/Issue Closing Date, Bids shall be accepted only between 10.00 a.m.
and 3.00 p.m. (Indian Standard Time) and uploaded till (i) 5.00 p.m. in case of Bids by QIB Bidders, Non-
Institutional Bidders where the Bid Amount is in excess of Rs. 1,00,000 and (ii) till such time as permitted by
the NSE and the BSE, in case of Bids by Retail Individual Bidders where the Bid Amount is up to Rs. 1,00,000.
Due to limitation of time available for uploading the Bids on the Bid/Issue Closing Date, the Bidders are
advised to submit their Bids one day prior to the Bid/Issue Closing Date and, in any case, no later than 3.00
p.m. (Indian Standard Time) on the Bid/Issue Closing Date. Bidders are cautioned that in the event a large
number of Bids are received on the Bid/Issue Closing Date, as is typically experienced in public offerings,
which may lead to some Bids not being uploaded due to lack of sufficient time to upload, such Bids that
cannot be uploaded will not be considered for allocation under the Issue. Bids will only be accepted on
working days.

Investors please note that as per letter no. List/smd/sm/2006 dated July 3, 2006 and letter no.
NSE/IPO/25101-6 dated July 6, 2006 issued by BSE and NSE respectively, Bids and any revision in Bids
shall not be accepted on Saturdays and holidays as declared by the Exchanges.

Any revision in the Price Band and the revised Bid/ Issue Period, if applicable, will be duly disseminated
by notification to the BSE and NSE by issuing a press release and by indicating the change on the website
of the BRLM and at the terminals of the Members of the Syndicate.

Our Company reserves the right to revise the Price Band during the Bidding Period in accordance with SEBI
Guidelines. The cap on the Price Band should not be more than 20% of the floor of the Price Band. Subject to
compliance with the immediately preceding sentence, the floor of the Price Band can move up or down to
the extent of 20% of the floor of the Price Band advertised at least one day prior to the Bid Opening
Date/Issue Opening Date.

In case of revision of the Price Band, the Issue Period will be extended for three additional days after
revision of the Price Band, subject to the total Bid/Issue Period not exceeding 10 working days. Any revision
in the Price Band and the revised Bid/Issue Period, if applicable, will be widely disseminated by notification
to the BSE and the NSE, by issuing a press release and by indicating the changes on the websites of the BRLM
and on the terminals of members of the Syndicate.

UNDERWRITING AGREEMENT

After the determination of the Issue Price and prior to filing of the Prospectus with RoC, we will enter into
an Underwriting Agreement with the Underwriters for the Equity Shares proposed to be issued through the
Issue. It is proposed that pursuant to the terms of the Underwriting Agreement, the BRLM shall be
responsible for bringing in the amount devolved in the event that the Syndicate Members do not fulfill their
underwriting obligations in terms of the Underwriting Agreement.

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:




Name and Address of the Underwriters

Indicative Number of
Equity shares to be
Underwritten

Amount Underwritten
(Rupees In Lacs)

Allbank Finance Limited

(Wholly owned Subsidiary of Allahabad Bank)
2" Floor, Allahabad Bank Building,

37, Mumbai Samachar Marg, Fort,

Mumbai - 400023

Tel No: +91 22 6510 9933/ 2262 6283

Fax No: +91 22 2267 7552

E-mail: austral_ipo@allbankfinance.com
Website: www.allbankfinance.com

Contact Person: Mr. Prasaad Akolkar/ Mr. T.V.
Krishnan

SEBI Regn No.: INMO00006609

51,020

100.00

Saffron Capital Advisors Private Limited
Ground Floor, Vilco Center

8, Subhash Road, Vile Parle (East)
Mumbai - 400 057

Tel No: +91 22 4082 0904/ 0910

Fax No: +91 22 2682 0502

Email: ipo@saffronadvisor.com

Website: www.saffronadvisor.com
Contact Person: Mr. Neeraj Khandelwal
SEBI Regn No: INM000011211

1,78,571

350.00

PL Capital Markets Private Limited
3" Floor, Sadhana House

570, P.B. Marg

Behind Mahindra Towers, Worli
Mumbai - 400 018

Tel No: +91 22 6632 2222

Fax No: +91 22 6632 2229

Email: australipo@plindia.com
Website: www.plindia.com
Contact Person: Mr. Rishabh Shah
SEBI Regn No: INM 000011237

5,10,204

1000.00

Elara Capital (India) Private Limited

304, Vaibhav Chambers,

Bandra Kurla Complex, Bandra (East),
Mumbai - 400 051.

Tel: +91-22 - 30626167

Fax: +91-22 - 30626170

Email: rashmi.deshpande@elaracapital.com
Website: www.elaracapital.com

Contact Person: Ms. Rashmi deshpande
SEBI Regn No. : INM000011104.

12,75,510

2500.0

40
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Saffron Global Markets Private Limited
A Wing, 1° Floor,

Western Tower,

Western Express Highway,

Parsi Wada, Vile Parle (East)
Mumbai - 400 057

Tel No: +91 22 4082 4901/4082 0910
Fax No: +91 22 2682 0502

Email: ipo@saffronadvisor.com
Website: www.saffronadvisor.com
Contact Person: Mr. Rahul Kamble
SEBI Regn No: INB231295230

1,78,571

350.00

Enam Securities Private Limited,
Khatau Bldg, 2nd Floor,

44, Bank Street, Fort,

Mumbai - 400101

Tel No: +91 22 2267 7901

Fax No: +91 22 2266 5613

Email: ajays@enam.com

Website: www.enam.com
Contact Person: Mr. Ajay Sheth

SEBI Regn No. INM0O00006856

5,10,204

1000.00

SAL Securities Pvt Limited

703, A Wing, Lakshachandi,

Krishna Vatika Marg,

Gokuldham, Goregaon (E)

Mumbai - 400 063

Tel No: +91 22 2657 2525

Fax No: +91 22 2657 2018

Email: sunil.prakash@salsecurities.com
Website: www.salsecurities.com
Contact Person: Mr. Sunil Prakash

SEBI Regn No: INM 000011047

12,75,510

2500.00

Prabhudas Lilladher Pvt Ltd

3™ Floor, Sadhana House

570, P.B. Marg

Behind Mahindra Towers, Worli
Mumbai - 400 018

Tel No: +91 22 6632 2222

Fax No: +91 22 6632 2229

Email: australipo@plindia.com
Website: www.plindia.com
Contact Person: Mr. Manish Bhatt

SEBI Regn No: INB/ F010502855, INB/ F230597738

2,55,102

500.00

41
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Comfort Securities Pvt Ltd

A-301, Hetal Arch, S.V.Road,

Malad (W)

Mumbai - 400 064

Tel No: +91 22 2881 1259

Fax No: +91 22 2889 2527

Email: sarthak@comfortsecurities.co.in
Website: www. comfortsecurities.co.in
Contact Person: Mr. Sarthak Vijlani

SEBI Regn No: INM000011328

15,45,612

3029.40

Aryaman Financial Services Limited
306-307, Mint Chambers,

45/47 Mint Road,Fort

Mumbai - 400 001

Tel No: +91 22 2261 8264

Fax No: +91 22 2263 0434

Email: info@afsl.co.in

Website: www. afsl.co.in

Contact Person: Mr. Deepak Biyani
SEBI Regn No: INM000006807

2,04,086

400.01

Reliance Securities Limited

Reliance Money House ,

250-A/1,Baburao Pendharkar Marg,

Off Dr Annie Besant Road,

Worli, Mumbai - 400025

Tel: +91 22 30443300

Fax:+9122 30443610

Email: ravi.doshi@relianceada.com
Website:www.reliancemoney.com

Contact person; Mr Ravi Doshi

SEBI Regn No: INB231234833 / INB011234839

100

0.20

Elara Securities (India) Private Limited

205, 2" Floor, Trade Centre,

Bandra Kurla Complex, Bandra (East),

Mumbai - 400 051.

Tel: +91-22 - 40626878

Fax: +91-22 - 40626869

Email: rashmi.deshpande@elaracapital.com
Website: www.elaracapital.com

Contact Person: Ms. Rashmi Deshpande

SEBI Regn No. : INB 231289837 / INB 011289833

12,75,510

2500.00

Total

72,60,000

14229.60
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The above-mentioned amount is an indicative of underwriting and this would be finalized after pricing and
actual allotment. The above Underwriting Agreement is dated August 18" , 2008

In the opinion of the Book Running Lead Manager(s) and the Board of Directors acting through the Managing
Director, based on a certificate given to them by the Underwriters, the resources of the Underwriters are
sufficient to enable them to discharge their respective underwriting obligations in full. All the above-
mentioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers
with the stock exchange(s). The above Underwriting Agreement has been accepted by the Board of Directors
acting through the Managing Director of our Company and has issued letters of acceptance to the
Underwriters.

Allocation among Underwriters may not necessarily be in proportion to their underwriting commitments.
Notwithstanding the above table, the BRLM and the Syndicate Members shall be severally responsible for
ensuring payment with respect to Equity Shares allocated to investors procured by them. In the event of any
default in payment, the respective Underwriter, in addition to other obligations to be defined in the
Underwriting Agreement, will also be required to procure/subscribe to the extent of the defaulted amount.




CAPITAL STRUCTURE

In Rupees (Amount in Lacs)

Aggregate Nominal

Aggregate

value

Value at Issue Price
(A) Authorized Share Capital
5,00,00,000 \ Equity shares of Rs.10/- each \ 5000.00 \
(B) Issued, Subscribed and Paid-up Equity Capital
2,17,69,604 | Equity shares of Rs.10/- each (fully paid up) | 2176.96 |
(C) Present Issue in terms of this Prospectus
72,60,000 | Equity Shares of Rs.10/- each (fully paid up) 726.00 14229.60
Of which
Qualified Institutional Buyers portion of up to 36,30,000 equity 363.00 7114.30
shares:
Non Institutional Portion of at least 10,89,000 equity shares 108.90 2134.44
Retail Portion of at least 25,41,000 equity shares 254.10 4980.36
(F) Paid up capital after the Issue
2,90,29,604 | Equity shares of Rs.10/- each (fully paid up) 2902.96 33371.30
(G) Share Premium Account
Before the Issue 16964.74
After the Issue 30468.34
DETAILS OF INCREASE IN AUTHORISED CAPITAL
Date Authorised Capital (Rs.) Face Value | No. of Particulars Date of
(Rs.) Shares AGM/ EGM
22.04.1994 | Rs. 50 Lacs 10/ 5,00,000 | Incorporation
18.08.2000 | From Rs.50 Lacs to Rs. 200 Lacs 10/ 20,00,000 Increase 18.08.2000
05.03.2001 | From Rs.200 Lacs to Rs. 350 Lacs 10/- 35,00,000 Increase 05.03.2001
15.02.2005 | From Rs.350 Lacs to Rs 750 Lacs 10/- 75,00,000 Increase 15.02.2005
28.01.2007 | From Rs. 750 Lacs to Rs 1050 Lacs 10/- 1,05,00,000 Increase 28.01.2007
31.03.2007 | From Rs 1050 Lacs to Rs 1700 Lacs 10/- 1,70,00,000 Increase 31.03.2007
11.06.2007 | From Rs 1700 Lacs to Rs 3000 Lacs 10/- 3,00,00,000 Increase 11.06.2007
30.06.2007 | From Rs 3000 Lacs to Rs 5000 Lacs 10/- 5,00,00,000 Increase 30.06.2007
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NOTES FORMING PART OF THE CAPITAL STRUCTURE:

1. Equity Share Capital History of our company

Date of No. of Face |Cumulative |lssue Consideration| Nature of Securities | Cumulat
allotment shares Value |no. of sharesPrice Allotment Premium ive
allotted (Rs.) (Rs.) Account Share
(Rs. in| Premiu
Lacs) m (Rs. in
Lacs)
22.04.1994 700 10 700 10 Cash Subscription  to Nil Nil
Memorandum
31.03.1995 75,000 10 75,700 10 Cash Further issue of Nil Nil
shares
31.03.1996 1,62,500 10 2,38,200 10 Cash Further issue of Nil Nil
shares
20.08.1999 2,61,800 10 5,00,000 10 Cash Further issue of Nil Nil
shares
22.01.2001 5,71,300 10 10,71,300 10 Cash Further issue of Nil Nil
shares
17.11.2001 | 15,00,000 10 25,71,300 10 Cash Further issue of Nil Nil
shares
28.03.2002 4,28,700 10 30,00,000 10 Cash Further issue of Nil Nil
shares
31.03.2005 | 13,40,000 10 43,40,000 40 Cash Further issue of 402.00 402.00
shares
31.03.2006 3,36,600 10 46,76,600 250 Cash Further issue of 807.84 1,209.84
shares
31.03.2006 | 18,93,000 10 65,69,600 50 Cash Further issue of 757.20 1,967.04
shares
31.03.2006 4,00,000 10 69,69,600 250 Cash Further issue of 960.00 2,927.04
shares
31.03.2007 | 13,32,147 10 83,01,747 270 Cash Further issue of 3,463.58 | 6,390.62
shares
31.03.2007 | 83,01,747 10 | 1,66,03,494 - | Capitalisati | Bonus (1:1) (830.17) | 5,560.45
on of
Reserves
30.06.2007 | 24,26,110 10 | 1,90,29,604 270 Cash Further issue of | 6307.88 | 11868.34
shares to
Promoters
18.07.2008 | 27,40,000 10 | 2,17,69,604 196 Cash Further issue of | 5096.40 | 16964.74
shares to others

2. Shares issued for consideration other than cash

We have issued 83,01,747 equity shares as bonus shares in the ratio of one share for every one share held
as on March 31, 2007.
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3. a. SHAREHOLDING OF OUR PROMOTERS (Individual)

Name of the |Date of Allotment [Consideration | No. of Face| Issue Price/| % of Post Lock-in
Promoter / acquisition and shares Valug Purchase |Issue Paid up| upto
when made fully (Rs.) | Price (Rs.) Equity
paid-up capital
1. Mr. Ratan 17.11.2001 Cash 200,000 10 10 1 Year
Lal 31.03.2005 Cash 75,000 10 40 1 Year
Tamakhuwala 16.03.2007 Transfer 150,000 10 10 1 Year
31.03.2007 |Capitalisation 425,000 10 - 1 Year
of reserves
TOTAL 850,000 2.93 1 Year
Name of Date of Allotment / Consideration No. of Face Issue Price/ | % of Post Issue | Lock-in
the acquisition and when shares Value Purchase Paid up Equity upto
Promoter | made fully paid-up (Rs.) Price(Rs.) capital
2. Mr. 22.04.1994 Cash 100 10 10 1 Year
Rishi Raj 22.01.2001 Cash 100,000 10 10 1 Year
Agarwal 17.11.2001 Cash 230,900 10 10 1 Year
28.03.2002 Cash 100,000 10 10 1 Year
31.03.2005 Cash 175,000 10 40 3 Years
31.03.2006 Cash 60,000 10 50 3 Years
15.03.2007 Transfer 258,000 10 10 1 Year
15.03.2007 Transfer 75,000 10 10 1 Year
15.03.2007 Transfer 124,300 10 10 1 Year
15.03.2007 Transfer 25,000 10 40 1 Year
15.03.2007 Transfer 395,300 10 10 1 Year
23.03.2007 Transfer 313,100 10 10 1 Year
Capitalisation 666,000 10 - 3 Years
31.03.2007 of reserves 11,90,700 10 - 1 Year
TOTAL 3,713,400 12.79
(b). SHAREHOLDING OF OUR PROMOTERS (Body Corporate)
Name of Date of Allotment | Consideration No. of Face Issue Price/ | % of Post Lock-
the / acquisition and shares Value Purchase |lIssue Paid in
Promoter | when made fully (Rs.) Price up Equity upto
paid-up (Rs.) capital
1. 22.01.2001 Cash 33,900 10 10 3 years
Anarcon 17.11.2001 Cash 294,500 10 10 3 years
Resources 28.03.2002 Cash 128,700 10 10 3 years
Private 31.03.2006 Cash 980,000 10 50 3 years
limited 31.03.2006 Cash 250,000 10 250 3 years
26.03.2007 Transfer 154,400 10 10 1 Year
26.03.2007 Transfer 197,500 10 2 1 Year
31.03.2007 Cash 762,703 10 270 1 Year
Capitalisation 16,87,100 10 - 3 years
31.03.2007 of reserves 11,14,603 10 - 1 Year
30.06.2007 Cash 1,487,777 10 270 1 Year
TOTAL 7,091,183 24.43
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Name of the Date of Allotment / |Consideration No. of Face Issue % of Post Lock-

Promoter acquisition and shares Value Price/ |Issue Paid | in upto

when made fully (Rs.) | Purchase |up Equity

paid-up Price (Rs.) | capital

2. Shri 31.03.2006 Cash 8,53,000 10 50 3 Years
Hanuman 31.03.2006 Cash 1,50,000 10 250 3 Years
Investments 28.12.2006 Transfer 66,800 10 10 1 Year
Pvt. Limited 18.03.2007 Transfer 11,97,600 10 10 1 Year
31.03.2007 Cash 569,444 10 270 1 Year
Capitalisation| 10,03,000 10 - 3 Years
31.03.2007 of reserves 18,33,844 10 - 1 Year
30.06.2007 Cash 9,38,333 10 270 1 Year
12.06.2007 Cash D 10 270 -

TOTAL 6,612,020 22.78

4. PROMOTERS CONTRIBUTION AND DETAILS OF LOCK IN FOR 3 YEARS

Pursuant to the SEBI Guidelines, an aggregate of 20% of the fully diluted Post-Issue capital of our company
held by the Promoters shall be locked in for a period of three years from the date of Allotment in the Issue.
The details of such lock-in are given below:

Name Date of Allotment Nature of No. of Face| Issue Price /| % of Post Lock
acquisition and | consideration | shares valug Purchase | Issue Paid in
when made fully locked in | (Rs.)| Price (Rs. | up Equity |period
paid-up per share) capital
Mr. Rishi Raj 31.03.05 Cash| 129,950 | 10/- Rs.40/- 0.45 (3 years
Agarwal -
Individual
31.03.06 Cash 60,000 | 10/- Rs.50/- 0.21 | 3 years
31.03.07 | Capitalisation 666,000 | 10/- Bonus” 2.29 | 3 years
of Reserves
Sub Total - A 8,55,950 2.95 |3 years
Anarcon 22.01.01 Cash -- | 10/- Rs.10/- -- | 3 years
Resources Pvt.
Ltd. (Corporate)
17.11.01 Cash| 159,690 | 10/- Rs.10/- 0.55 | 3 years
28.03.02 Cash| 128,700 | 10/- Rs.10/- 0.44 | 3 years
31.03.06 Cash| 980,000 | 10/- Rs.50/- 3.38 | 3 years
31.03.06 Cash| 250,000 | 10/- Rs. 250/- 0.86 | 3 years
31.03.07 | Capitalisation| 16,87,100 | 10/- Bonus” 5.81 | 3 years
of Reserves
Sub Total - B 32,05,490 11.04 |3 years
Shri Hanuman 31.03.06 Cash| 752,700 | 10/- Rs.50/- 2.59 (3 years
Investments
Private Limited
(Corporate)
31.03.06 Cash| 1,50,000 | 10/- Rs. 250/- 0.52
31.03.07 | Capitalisation| 10,03,000 | 10/- Bonus” 3.45
of Reserves
Sub Total - C 19,05,700 6.56
Grand Total 59,67,140 20.56 |3 years
(A+B+C)
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N - Our Auditors have vide their letter dated October 27, 2007, certified that the issuance of bonus shares
which are being locked in are not made out of revaluation reserves or reserves without accrual of cash
resources.

In addition to the lock-in of the Promoter’s contribution specified above, our entire pre-Issue issued Equity
Share capital will be locked-in for a period of one year from the date of Allotment in this issue. The total
number of Equity Shares, which are locked-in for one year, is 1,58,02,464 Equity Shares.

In terms of Clause 4.14.1 of the SEBI Guidelines, in addition to 20% of the post-Issue shareholding of our
company held by the Promoter and locked in for three years as specified above, the entire pre-Issue share
capital of our company will be locked in for a period of one year from the date of Allotment in this Issue. In
terms of Clause 4.16.1(a) of the SEBI Guidelines, the Equity Shares held by persons other than the Promoter
prior to the Issue may be transferred to any other person holding the Equity Shares which are locked-in as
per Clause 4.14 of the SEBI Guidelines, subject to continuation of the lock in the hands of the transferees for
the remaining period and compliance with the SEBI (Substantial Acquisition of Shares and Takeovers)
Regulations, 1997, as applicable.

Further, in terms of Clause 4.16.1(b) of the SEBI Guidelines, Equity Shares held by the Promoter may be
transferred to and among the Promoter Group or to a new promoter or persons in control of our company
subject to continuation of the lock-in in the hands of the transferees for the remaining period and
compliance with the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 1997, as applicable.

Further, in terms of Clause 4.15 of the SEBI Guidelines, the locked in Equity Shares held by the Promoters, as
specified above, can be pledged with banks or financial institutions as collateral security for loans granted
by such banks or financial institutions provided that the pledge of the Equity Shares is one of the terms of
the sanction of such loans. Further, such loan should have been granted for the purpose of financing one or
more of the objects of the Issue.

In addition, the Equity Shares subject to lock-in will be transferable subject to compliance with the SEBI
Guidelines, as amended from time to time.

5. The Promoters have vide their letter dated 28.10.2007 given their consent for lock in as stated above.
The lock in period shall commence from the date of allotment of shares in the Public Issue. Shares issued
last have been locked in first.

6. The Equity Shares forming part of Promoters’ contribution do not consist of any private placement made
by solicitation of subscription from unrelated persons, either directly or through any intermediary.

7. Locked-in Equity Shares held by the Promoter can be pledged only with banks or financial institutions as
collateral security for loans granted by such banks or financial institutions provided that the pledge of
the Equity Shares is one of the terms of the sanction of the loan.

8. The details of shareholding is as under:

Particulars | No. Of Equity Shares | % of Pre-Issue Capital
(A) Promoters

Mr. Ratan Lal Tamakhuwala 850,000 3.91
Mr. Rishi Raj Agarwal 3,713,400 17.06
M/s. Anarcon Resources Private Limited 7,091,183 32.57
M/s. Shri Hanuman Investment Private Limited 6,612,020 30.37
Sub-Total (A) 18,266,603 83.91
(B) Relative of the Promoter forming part of the Promoter Group

Sangeeta Agarwal 222,800 1.02
Lalita Agarwal 540,200 2.48
Ashok Agarwal 1 0.00
Sub-Total (B) 763,001 3.50
(C) Others

Somerset India Fund 27,40,000 12.59
Sub-Total (C) 27,40,000 12.59
Grand Total (A+B) 217,69,604 100.00




9. Post-issue Shareholding pattern

Category No. of Equity Shares %
Core Promoters (Individual & Body Corporates) 18,266,603 62.93
Promoter Group 7,63,001 2.63
Somerset India Fund (Pre IPO Investor) 27,40,000 9.44
Public 72,60,000 25.00
Total Share Capital 2,90,29,604 100.00

Note: Post Issue Shareholding pattern may change if any persons forming part of the Promoter group as
mentioned hereinabove are allotted Equity Shares in the Issue.

10. We have issued Equity Shares in last twelve months, before the date of the Prospectus. The details is as

follows:

Date of allotment

Pre Ipo Investors

Number of equity shares

Price per equity shares

July 18, 2008

Somerset India Fund

27,40,000

196

The Equity Shares allotted to the Pre-IPO Investor shall be subject to a minimum lock-in for a period of
one year from the date of Allotment in accordance with the SEBI Guidelines.

11. Details of Top ten largest Shareholders of our company

a) Top ten shareholders as on the date of filing the Prospectus

Sr. No. |Name of Shareholders No. of Equity shares held |% of holding
1. M/s. Anarcon Resources Private limited 7,091,183 32.57
2. M/s. Shri Hanuman Investment Private Ltd 6,612,020 30.37
3. Mr. Rishi Raj Agarwal 3,713,400 17.05
4. Somerset India Fund 27,40,000 12.59
5. Mr. Ratan Lal Tamakhuwala 850,000 3.91
6. Mrs. Lalita Agarwal 540,200 2.48
7. Mrs. Sangeeta Agarwal 222,800 1.02
8. Mr Ashok Agarwal 1 0.00
Total 2,17,69,604 100.00
b) Top ten shareholders, Ten days prior to filing Prospectus
Sr. No. |Name of Shareholders No. of Equity shares held |% of holding
1. M/s. Anarcon Resources Private limited 7,091,183 32.57
2. M/s. Shri Hanuman Investment Private Ltd 6,612,020 30.37
3. Mr. Rishi Raj Agarwal 3,713,400 17.05
4. Somerset India Fund 27,40,000 12.59
5. Mr. Ratan Lal Tamakhuwala 850,000 3.91
6. Mrs. Lalita Agarwal 540,200 2.48
7. Mrs. Sangeeta Agarwal 222,800 1.02
8. Mr Ashok Agarwal 1 0.00
Total 2,17,69,604 100.00
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13.
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16.

17.

18.

19.

20.

c) Top ten shareholders, Two years prior to filing the Prospectus

Sr. No. | Name of Shareholders No. of Equity shares held | % of holding
1. Anarcon Resources Private Limited 1687100 24.21
2 Shri Hanuman Investment Pvt Ltd 1003000 14.39
3. Rishi Raj Agarwal 666000 9.56
4. Shri Balaji Enclave Pvt. Ltd. 395300 5.67
5. Armstrong Infrastructure & Projects Ltd.) 313100 4.49
6. Ratan Lal Tamakhuwala 275000 3.95
7. Lalita Agarwal 270100 3.88
8. Gujarat Free Flow Salts Ref. Pvt Itd 258000 3.70
9. Ratan Lal Tamakhuwala (HUF) 150000 2.15
10. | Rishi Raj Agarwal (HUF) 149300 2.14

Total 5166900 74.14

There has been no sale or purchase of Equity Shares of our company by the Promoters and Promoter
Group, during the period of six months preceding the date on which the Prospectus is filed with SEBI.

The securities which are subject to lock-in shall carry the inscription ‘non-transferable’ and the non-
transferability details shall be informed to the depositories. The details of lock-in shall also be provided
to the stock exchanges, where the shares are to be listed, before the listing of the securities.

The Promoters Contribution brought-in by the promoters was more than the specified minimum lot as
defined under SEBI Guidelines.

There is no “Buyback”, “Standby”, or similar arrangement for the purchase of Equity Shares by our
company / its Promoters/ Directors/BRLM for purchase of Equity Shares offered through the Prospectus.

Our company has not raised any bridge loans against the proceeds of this issue.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed
in para on “Basis of Allotment” on page on 212 of this Prospectus.

An over-subscription to the extent of 10% of the net offer to public can be retained for the purpose of
rounding off to the nearest integer during finalizing the allotment, subject to minimum allotment lot.

Consequently, the actual allotment may go up by a maximum of 10% of the Net Issue to Public, as a
result of which, the post-issue paid up capital after the Issue would also increase by the excess amount
of allotment so made. In such an event, the Equity Shares held by the Promoter and subject to lock- in
shall be suitably increased; so as to ensure that 20% of the Post Issue paid-up capital is locked in.

In terms of Clause 4.16.1(a) of the SEBI Guidelines, the Equity Shares held by persons, other than our
Promoters prior to the Issue, may be transferred to any other person holding the Equity Shares which are
locked-in as per Clause 4.14 of the SEBI Guidelines, subject to continuation of the lock in in the hands of
the transferees for the remaining period and compliance with SEBI (Substantial Acquisition of Shares and
Takeovers) Regulations, 1997, as applicable.

The Equity Shares to be held by the Promoters under lock-in period shall not be sold/ hypothecated/
transferred during the lock in period. In terms of Clause 4.16.1(b) of the SEBI Guidelines, the Equity
Shares held by our Promoters may be transferred to and amongst the Promoter group or to new
Promoters or persons in control of our Company subject to continuation of the lock in in the hands of the
transferees for the remaining period and compliance with SEBI (Substantial Acquisition of Shares and
Takeovers) Regulations, 1997, as applicable.

As on date of filing of this Prospectus with SEBI, the entire Issued Share Capital of our Company is fully
paid-up. The Equity Shares offered through this public issue will be fully paid up.
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On the date of filing the Prospectus with SEBI, there are no outstanding financial instruments or any
other rights that would entitle the existing promoters or shareholders or any other person any option to
receive equity shares after the issue.

Our company has not issued any Equity Shares out of revaluation reserves.

There will be only one denomination of the Equity Shares of our company unless otherwise permitted by
law, our company shall comply with such disclosure and accounting norms as may be specified by SEBI
from time to time.

There will be no further issue of capital whether by way of issue of bonus shares, preferential allotment,
rights issue or in any other manner during the period commencing from submission of this Prospectus
with SEBI until the Equity Shares to be issued pursuant to the Issue have been listed.

. Our company presently does not have any intention or proposal to alter its capital structure for a period

of six months from the date of opening of the issue, by way of spilt/consolidation of the denomination of
Equity Shares or further issue of Equity Shares (including issue of securities convertible into Equity
Shares) whether preferential or otherwise. However, during such period or a later date, it may issue
equity shares or securities linked to equity shares to finance an acquisition, merger or joint venture or
for regulatory compliance or such other scheme of arrangement if an opportunity of such nature is
determined by its Board of Directors to be in the interest of our company.

At any given point of time, there shall be only one denomination for a class of Equity Shares of our
company.

Our Company does not have any ESOS/ESPS scheme for our employees and we do not intend to allot any
shares to our employees under ESOS/ESPS scheme from the proposed issue. As and when, options are
granted to our employees under the ESOP scheme, our Company shall comply with the SEBI (Employee
Stock Option Scheme and Employees Stock Purchase Plan) Guidelines 1999.

In the Issue, in case of over-subscription in all categories, upto 50% of the Issue shall be available for
allocation on a proportionate basis to QIBs out of which up to 5% of the QIB portion shall be available for
allocation on a proportionate basis to Mutual Funds and the balance of the QIB portion to QIBs including
Mutual Funds, a minimum of 15% of the Issue shall be available for allocation on a proportionate basis to
Non-Institutional Bidders and a minimum of 35% of the Issue shall be available for allocation on a
proportionate basis to Retail Individual Bidders, subject to valid Bids being received at or above the
Issue Price. Under-subscription, if any, in any category would be met with spill over from other
categories at the sole discretion of our Company in consultation with the BRLM.

. An investor cannot make a Bid for more than the number of Equity Shares offered in this Issue, subject

to the maximum limit of investment prescribed under relevant laws applicable to each category of
investor.

As per our working capital loan agreements / Loan agreement entered into by us with our lenders, we
are required to obtain consent of them prior to altering our capital structure. Accordingly, we have
obtained consents of our lenders for the present issue.

Sr. No. | Name of Lender Date of Consent
1. State Bank of India, Industrial Finance Branch, Worli, Mumbai 21/09/2007
2 State Bank of Indore, Commercial Branch, Nariman Point, Mumbai 24/09/2007
3 Bank of India, Andheri Corporate Banking Branch, Mumbai 10/06/2008

Restrictive conditions under lenders agreements about capital structure.
There are restrictive covenants in agreements we have entered into with certain banks for short-term
loans and long-term borrowings. These restrictive covenants require us to seek the prior permission of




the said banks for various activities, including, amongst others, alteration of our capital structure,
undertaking new projects, undertaking any merger/ amalgamation/restructuring, investing by way of
share capital in or lend or advance funds to or place deposits with any other concern, secured or
unsecured borrowings, undertaking guarantee obligations, declaration of dividend exceeding 25% of the
net profits and change in management.

31. No payment, direct or indirect in the nature of discount, commission, allowance or otherwise shall be
made either by us or our Promoters to the persons who receive allotments, if any, in this issue.

32. Our company has Eight (8) members as on the date of filing of this Prospectus.




OBJECTS OF THE ISSUE

The proceeds from the proposed Issue of Equity Shares are intended to be deployed for:

X

Setting up of 1,50,000 MTPA of Low Ash Metallurgical Coke (LAM Coke) at Sindhudurg in Maharashtra.
Setting up of 8 MW Captive Power Plant (CPP) at Sindhudurg in Maharashtra.

Acquisition of coal mines to acquire more prospecting mining licenses and also to start mining in
acquired licenses

> Prepayment of High Cost Debt

x Issue expenses

> General Corporate Purposes

X X

The main object clause of our Memorandum of Association and objects incidental to the main objects enable
us to undertake our existing activities and the activities for which funds are being raised by us through this
Issue.

The fund requirements and the intended use of the net proceeds as described herein are based on
management estimates and our current business plan. The fund requirements and intended use of net
proceeds is based on management estimates and various quotations received by us from different suppliers.
We may have to revise our expenditure and fund requirements as a result of variations in the cost structure,
changes in estimates and external factors, which may not be within the control of our management. This
may entail rescheduling, revising or canceling the planned expenditure and fund requirements and
increasing or decreasing the expenditure for a particular purpose from its planned expenditure at the
discretion of our management. In addition, the estimated dates of completion of various projects as
described herein are based on management’s current expectations and are subject to change due to various
factors, some of which may not be in our control.

The fund requirement is proposed to be raised mainly through IPO proceeds and the proceeds from the
Initial Public Offering /7 IPO would be crystallized on finalization of the Issue Price on conclusion of the Book
Building Process. Any shortfall in meeting the objects of the issues on determination of issue price on
conclusion of the Book Building Process would be met from internal accruals and / or debt. Further, the
amount that is in excess of the funds required for the objects proposed project and Issue expenses will be
utilized for general corporate purposes, which would be in accordance with the policies of our Board made
from time to time.

COST OF PROJECT:
The total project cost for the above mentioned objects as per our Company’s estimate is as follows:

(Rs. in Lacs)
Sr. No. Particulars Amount

1. |Captive Power Plant (CPP)* 3077.14

2. |Setting up of 1,50,000 MTPA of Low Ash Metallurgical Coke (LAM Coke)* 7812.18
Sub Total 10889.32
To acquire coal mines in India / Internationally and to acquire more prospecting

3 |mining licenses and also to start mining in acquired licenses, the cost is estimated of 4000.00
US$ 10 million

4  |Prepayment of High Cost debt 254.01
General Corporate Purpose 4456.67
Total 19600.00

* - As appraised by the Mott MacDonald Private Limited




MEANS OF FINANCE

(Rs. in Lacs)

Particulars Amount
Initial Public Offering 14229.60
Pre Ipo Placement 5370.40
Total 19600.00

The Company has allotted Equity Shares to the Pre-IPO Investors on a preferential basis after filing the Red
Herring Prospectus with the SEBI aggregating to Rs. 5370.40 Lakhs, which the Company proposes to utilise
towards the objects of the Issue. For details of these Pre-IPO placement, see the section titled “Capital
Structure” on page no. 44, of this Prospectus.

Firm arrangements of finance through verifiable means towards 100% of the stated means of finance
excluding the amount to be raised through public Issue have been made.

Details of Utilization of Issue Proceeds
1. CAPTIVE POWER PLANT

We propose to set up a Captive power plant to generate 8 MW power by using waste heat gases. The cost for
setting up of power plant is estimated as below:

(Rs. in lacs)

Sr. No. Particulars Amount
i Land & Site development 16.60

li Cost of Building 243.80

iii. Plant & Machineries 2417.00
iv. Electrical components & fitting 254.00
V. Contingencies 145.74
Total 3077.14

(Source: Appraisal Report)
i. Land & Site Devolpment:

We will set up our both projects Power and Lam Coke at the same location at Sindhudurg district in
Maharashtra. The total land requirement for the both projects is estimated about 15 acres admeasuring
60,660 square meters. As per the current prevailing market price the land cost is estimated at Rs. 1.25 lacs
per acre. The total estimated land cost is worked out Rs. 18.75 lacs. The site development cost is estimated
at Rs. 63.85 lacs for leveling, gardening, fencing and for removal of vegetation. We have estimated the 20%
cost will be relating to Power project and 80% cost for LAM Coke. Therefore, estimated cost of land & site
development for power project is Rs. 16.60 lacs.

Our company has already acquired the land and the sale agreement to this effect has already been
concluded. The aforesaid land has been acquired from Shri Desai & family, Sawant & Family, Smt. Anuradha
Ravji Rane, Sou. Vinaya Vinayak Satam. The Parties are not related to the promoters/directors of our
company. The title of the land is clear and free from all encumbrances.

Our product is in red category zone of the pollution control board so in case of any future local,
enviourmental/Government or any other issues/ policies arises, the management may decide for the
relocation of project site.




ii. Cost of Buliding:

We estimated building cost for the power project at Rs. 243.80 lacs. Details of the same is given below:

Rs. in Lacs)

Sr. No. Particulars Area(Sq. Mtr.) [Rate (Rs. / Sg. Mtr.) Amount
1. |Factory Building 2500 7500 187.50

2. |Utilities Building 300 5000 15.00

3. |Warehouses 250 5500 13.75

4. |Roads and Drainage 1250 600 7.50

5. |Water & Waste Water System (Lump sum) - - 15.05

6. |Administrative Building 50 7000 3.50

7. |Canteen, Security, Toilets & Parking 50 3000 1.50
Total 243.80

iii. Plant & Machineries:

We require various plant & machineries for setting up of power project. Estimated cost of plant &
machineries are given as below:

(Rs. in Lacs)
Sr. No. DESCRIPTION COST
1 1X19.5 TPH, 67 KSC(a), 485*C WHRSG, desecrator for boiler,
instrumentation and control, pumps including inlet gas ducting, gas tight 1307.00
dampers, insulation, Structure & supports. (LS)
2 8 MW bleed cum condensing Turbo generator unit controls and
instrumentation, condensor, alternator , Control & Relay panels, LAVT, 720.00
NGT, etc. (LS)
3 Cooling tower with auxiliaries (2x2500cum/hr) 40.00
Ash handling system & SILOv 20.00
5 High Pressure steam piping and valves & Supports including PRDS and
dumping system. (LS) 37.50
6 Aux. steam piping cooling water piping , compressed Air piping and other 15.00
miscellaneous piping. (LS)
7 Water Treatment Plant. (LS) 45.00
8 Tankages for DM water , Miscellaneous structural For pipe rack(LS) 7.50
9 Air conditioning for control room , ventilation system for the building. (LS) 27.50
10 Air compressors & compressed air system. (LS) 12.50
11 Fire protection system. (LS) 15.00
12 DCS system and balance of plant instrumentation system(LS) 110.00
13 Cooling water pumps and other misc. Pumps. (LS) 32.50
14 45 T EQOT crane for the Turbine hall. (LS) 27.50
Total 2417.00




iv. Electrical components & fittings:
We require following electricals components & fittings and the estimated cost thereof is given below:

(Rs. in Lacs)
Sr. No. Description Amount
1 Generator & all generator accessories including relay material and control
panels , AVR, synchronizing panel, NGR & LAVT and 11 KV Switchboard. (Set)
2 1.0 MVA Transformer, (1 Nos. Distribution transformer and 1 No converter 27.50
transformer ) (Set)
3 LT Busucts and Cables (LS) 27.50
4 HT XLPE cables including termination kit (LS) 5.00
5 LT Panels (MCC, PCC, Including cabling etc.) (LS) 80.00
6 VFD drive system (LS) 37.50
7 UPS System for DCS (LS) 7.50
8 Plant Communication System (LS) 12.50
9 Electrical contracts package including lighting, earthling, installation, etc. (LS) 56.50
10 DG set for plant start up and emergency purpose (LS)
Total For Electrical Works 254.00

v. Contingencies:

We estimated contingencies @ 5 % on the Building and plant & machineries and electrical equipment cost
which work out at Rs. 145.74 lacs.

2. LAM COKE PROJECT:
We propose to set up LAM COKE project to manufacture 1,50,000 Metric Ton per annum Low Ash

Metallurgical Coke (LAM Coke) at at Sindhudurg in Maharashtra. The estimated cost for setting up the
project is given as below:

(Rs. in Lacs)

Sr. No. Particulars Amount
i Land & Site development 66.00

ii. Building cost 455.00
iii. Plant & Machineries 6774.70
iv. Miscellaneous Fixed Assets 150.00
V. Contingencies 366.48
Total 7812.18

(Source: Appraisal Report)
i. Land & Site Devolpment:

We will set up our both projects Power and Lam Coke at the same location at Survey No, 27, Hissa Nol,
Village Padve, Tehsil -Sawantwadi, Sindhudurg District, Maharashtra. The total land requirement for the
both projects is estimated about 15 acres admeasuring 60,660 square meters. As per the current prevailing
market price the land cost is estimated at Rs. 1.25 lacs per acre. The total estimated land cost is worked out
Rs. 18.75 lacs. The site development cost is estimated at Rs. 63.85 lacs for leveling, gardening, fencing and
for removed of vegetation. We have estimated the 20% cost will be relating to Power project and 80% cost
for LAM Coke. Therefore, estimated cost of land & site development for LAM Coke project is Rs. 66.00 lacs.

Our product is in red category zone of the pollution control board so in case of any future local,
enviourmental/Government or any other issues/ policies arises, the management may decide for the
relocation of project site.




ii. COST OF BUILDING:

We estimated building cost for the LAM Coke project at Rs. 455 lacs. Details of the same is given below:

Rs. in Lacs)
Sr. No. Particulars (S(fjrl\e;lir.) (Rs. /Rsa(;.eMtr.) Amount

1 Factory Building 5000 7500 375.00

2 Utilities Building - - -

3 Warehouses 2000 1250 25.00

4 Roads and Drainage 7500 600 45.00

5 Water & Waste Water System (Lump sum) - - 5.00

6 Administrative Building 50 7000 3.50

7 Canteen, Security, Toilets & Parking 50 3000 1.50
Civil and Building Work 455.00

iii. Plant & Machineries:

Our company has obtained estimates for plant & machinery from various established entities. The estimartes
so obtained for various items of plant & equipments are enumerated herein below:

Sr. No. Company Equipments/Components
1. Chemet Engineers (India) Pvt. Ltd. Entire plant & project consultancy
2. National Steel Steel components
3. S. J. Steel Company Steel components
4. Tata Refractories Ltd. Refractory
5. Valley Refractories Itd. Refractory
6. Rassi Refractories Ltd. Refractory
7. Panacea Industries Refractory
8. Satellite Cable Wires

We require various plant & machineries for setting up of LAM Coke project. Estimated cost of plant &

machineries are given as below:

(Rs. in lacs)
Particulars Amount
Iron for waste gas tunnel/inspection (1900 MTs @ Rs. 3000/- ) 570.00
Cement, sand and stone chips 70.50
Grog(half inches) IS -8 (320 MTs @ Rs. 3000/-) 9.60
Calendem (1260 MTs @ Rs. 11000/~ ) 138.60
Mortar - 45% (1660 MTs @ Rs. 3500/-) 58.10
Fire Bricks IS 8 (3400 MTs @ Rs. 8500/- ) 289.00
High Almuna 78% Standard (8840 MTs @ Rs. 18000/-) 1,591.20
End-arch (Almuna - 82%) (4280 MTs @ Rs. 20000/- ) 856.00
Side-arch - 78% (4540 MTs @ Rs. 18000/- ) 817.20
Shape wall bricks - 78% (3120 MTs @ Rs. 19500/-) 608.40
Springer block - 78% (400 MTs @ Rs. 18000/- ) 72.00
Shape bricks - 82% (2600 MTs @ Rs. 19500/- ) 506.26
Tiles Bricks (Large) - 78% (3520 MTs @ Rs. 19500/- ) 686.40
Electrical 50.40
Gear Box (30 Nos. @ Rs. 45000/- ) 13.50




TEF (10 HP motor) (30 Nos. @ 35000/-) 10.50
Iron for charging hole frame & hole cover (30 MTs @ Rs. 18000/- ) 5.40
Copper wire (15000 Mtrs @ 112/-) 16.80
Armoured OVC aluminum cable (4200 Mtrs @ 70/-) 2.94
Chain koupey 0.90
Hand winch (2 ton. 4no.) 1.80
Diesel burner lamp (2" STD burner oilcap.) 8.10
Plumbing 6.30
Welding machine (400 Amps 3 phase, 6 no.) 4.50
Ceramic cerawool fibre 9.00
Stein steel type 304 seamless (200 Mtrs @ 3000/-) 6.00
S.S. pipe type 304 seamless (350 Mtrs @ 2000/-) 7.00
6.6 mm thick SS plate 304 type (500 Mtrs @ 6000/-) 30.00
50 rope wheel fitted with gun metal on bush and MS Shaft (400 Nos. @ 1200) 4.80
Nut and washer (Misc sizes, EN 8 quality) 7.20
Erection and fabrication for ovens 120.00
Coal Yard (25000 sq. feet) 104.30
Four coke plate form (RCC with special fire bricks) 1250 sq feet each 92.00
Total 6,774.70

We also have our in house Refractory Unit being setup only with the purpose of Manufacturing Quality Refractories
when we are implementing our Coke Projects. It is normally a trend that all major companies like TATA steel has
its own in-house Refractory Unit called TATA Refractory. Similarly ACC Cements had ACC refractory Unit. In house
purchases shall only be done on competitive basis that is order shall only be placed on the lowest Quotation
received. However since the requirement of Refractories shall be huge & timely implementation of the Project
shall be our aim so we foresee procurement from other manufacturers also. Above Quotations obtained are
indicative prices only and company shall try to do further negotiation and can give order to other reputed
suppliers/manufacturers, if required. The Refractory cost which is indicated above is Major Portion of capital
expenditure. Our company may call for fresh Quotations globally as well as at national level and at the time of
placement of order shall be given only to competitive supplier. Steel and Cement can be purchased from several
traders /Manufacturers who have manufacturing and storage facilities near the Project site and on competitive
basis company intends to purchase them from reputed suppliers. For purchases of Coke and Power division, our
company shall be calling comparative bidding from various suppliers depending on time to time and IPO proceed
shall be disbursed on comparative / competitive basis to deserving suppliers.

iv. Misc. Fixed Assets:

We required Miscellaneous Fixed Assets i.e. Furniture, Computers, Vehicles and safety equipments for the
LAM Coke project. The estimated cost of is given below:

Particulars Amount (In Lacs)
Furniture, fixtures and fittings 25.00
Computers, computer accessories, communication system and MIS system 50.00
Transports and Vehicles 50.00
Safety systems, security system and fire fighting system 25.00
TOTAL 150.00

v. Contingencies:

We estimated contingencies @ 5 % on the Building and plant & machineries and Misc. Fixed Assets cost which
work out at Rs. 366.48 lacs.




INFRASTRUCTURE FACILITY
The proposed coke and power project of our Company, requires following infrastructure facilities:

a) Raw material

Coking coal is the main raw material, which is available from mines/coal fields such as Jharia, Ramagarh, Raniganj
or can be imported from China, Australia and other countries. Both indigenous and imported coal is suitably
blended to get low ash metallurgical coke. The technology adopted by our company is suitable for various
characteristics of indigenous coal, imported coal, indigenous coke or combination thereof to produce met coke.
The raw material is available and our company does not envisage any difficulty in procuring the same in the
required quantity. As regards power generation, waste heat in the form of gas is required which is available during
the coke production, the flue gas/ waste heat quantity is about 55000 NM3 /hr and being comprised of carbon
dioxide, Hydrogen, Ammonia and Oxygen with a temperature ranging from 500 to 800 Celsius.

b) Electricity

We estimate the total power requirement of the Project at about 0.65 MW, which includes-

A 0.5 MW of load from the LAM Coke Plant

A Plant loads indicated include HVAC, lighting and operation of environment management systems

A Condensate energy will be used to heat feed water, which will improve plant performance.

A Automation to improve controls.

A Adequate environmental safety measures

The average Plant Load Factor will be about 70%, which is based on industry standards. The balance power (about
7.35 MW) will be sold.

c) Water

Water will be needed for the following applications -

Process requirements (Steam)

Cooling applications

Drinking

House keeping

Beautification

The Project will have bore-wells to meet the water requirement. Further, our company plans to have Water
Treatment Plant (with secondary treatment) to recycle wastewater. It is understood that our company will also
undertake rainwater harvesting to ensure stability in ground water table. At this stage, adequate information on
ground water availability and quality is not available and hence the Consultants are unable to comment on the
same.
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d) Pollution Control Measures
Our company proposes to install necessary equipments to minimize the adverse effect of gases generated in the
coke process.

e) Manpower

The Project will operate for three shifts a day. The Consultants estimate the requirement of 250 persons to
operate the facility, as indicated in table given below. It is to be noted that the manpower indicated in the table
given below, includes sales, accounts, HR and other administrative staff. The annual manpower cost is estimated
at Rs 33.65 million. The Requirement will be met in due course for which we do not envisage any difficulty as the
same is easily available in and around our plant location.

We estimate the requirement of 250 persons to operate the facility, as indicated below.

Sr. No. Level No. of people
l. Top management 1
I. Senior / Middle Managers 10
. Engineers 20
IV. Technical & Non-Technical Staff 89
V. Semi-Skilled /7 Un-Skilled Labour 130
Total 250




3. Acquisition of coal mines to acquire more prospecting mining licenses:

We propose to acquire coal mines to acquire more prospecting mining licenses. The coal mines propose to be
acquire would be situated in India or out of India. We estimated cost for the said purposed is given as below:

(Rs. in Lacs)

Sr. No. Particulars Amount
1. Cost of Acquisition of new prospecting licenses in world wide 2000.00

2. Initial Mine development costs 1300.00

3. Feasibility technical study fees 100.00

4. Bore/hole Drilling cost 300.00

5. Exploration cost 200.00

6. Consultancy costs 50.00

7. Other expenses 50.00

TOTAL 4000.00

4. Prepayment of High Cost Debt:

We have an outstanding debt of Rs. 9027.02 lacs as on 31.05.2008 , details of the same is given below.

Rate of Date of . Amount
Sr. | Name of the . Sanction
No. lender Loan Interest Purpose of loan sanction amount O/s as on
letter 31.05.08
State Bank of 13.25% Proj_ect finance /
1. Indore Term Loan Settm_g up of LAMC 25.02.05 750.00 254.01
capacity of 50000 MT
Cash Credit | 12.75% | Working capital 30.10.06 1000.00 | 1004.47*
11.75% | Project finance /
State Bank of | Term Loan Setting up of LAMC
2. India L&l capacity of 125000 MT 18.10.06 2950.00 1874.36
& Refractory
Term loan | 11.75% | Setting up of LAMC 19.11.07 2500.00 | 2526.06*
11 capacity of 1 Lac MT
.| 11.00% . .
Cash Credit Working capital 18.10.06 1500.00 1405.84
3. | Bankof India | Term loan | 122> | Setting up ‘JTLAMC L) 14.12.07 2500.00 | 1962.28
TOTAL 11200.00 | 9027.02

* Including accured interest.

Our Company has sanctioned the loan availed of by it from the banks for the purposes for which they were
sanction.

We intend to prepay up to Rs. 254.01 lacs of our outstanding debt from the net proceeds of the lIssue
including any loans we may borrow until the Closing Date.

5. General Corporate Purpose:

We, in accordance with the policies set up by our Board, will have flexibility in applying the remaining Net
proceeds of this issue aggregating Rs. 3660.27 lacs, for general corporate purpose towards margin for
additional working capital, further mining acquisitions in India, or aboard, financing normal capital
expenditure, strategic initiatives, expanding into new geographies, pre-operative expenses, brand building
exercise and strengthening our marketing capabilities & for issue expenses.
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Issue Expenses

The total estimated expenses are Rs. 796.40 lakhs which is 5.60 % of Issue Size. The details of Issue

expenses are tabulated below:

(Rs. In lakhs
. % of Total | % of Issue
Sr. No. Particulars Amount s Sz Expenses
1 Issue Management Fee 461.44 3.24 57.94
2 Registrars fees 13.00 0.09 1.63
3 IPO Grading Expenses 7.86 0.06 0.99
3 Fee for Legal Counsel 2.00 0.01 0.25
4 Printing and Distribution of Issue Stationery 70.00 0.49 8.79
5 Advertising and Marketing expenses 142.10 1.00 17.84
6 Other expenses (stamp duty, initial listing fees, 100.00 0.70 12.56
depository fees, charges for using the book building
software of the exchanges and other related expenses)
Total 796.40 5.60 100.00
Schedule of Implementation
Activity Start Date | End Date
Land Acquisition Already Acquired
Building September 2008 January 2009
Order of Plant & machineries September 2008 November 2008
Delivery & installation of Plant & machineries November 2008 February 2009
Commissioning & Production Trial Run March 2009 March 2009
Commercial production April 2009

Schedule of Implementation as above has undergone a change and is as per revised appraisal report dated
June 12, 2008 of Mott MacDonald Private Limited, apprasing agency.

Proposed quarter-wise deployment of funds:

The overall cost of the proposed project and the proposed quarter wise break up of deployment of funds are
as under:

(Rs. In Lacs)
Already FY 2008 - 09 | FY 2008 - 09
. Total
Particulars Incurred Quarter 2 Quarter 3

Land & Site Development Cost 77.84 4.76 - 82.6
Buildings 70.35 279.05 349.4 698.8
Plant & Machinerys 1768.67 3615.52 3807.51 9191.7
Electric Components - - 254.01 254.00
Miscellaneous Fixed Assets - 75.00 75.00 150.00
Issue expenses 113.08 683.32 0 796.4
Contingency - 256.11 256.11 512.22
Acquisition of coal mines in India/
international - 2000.00 2000.00 4000
Prepayment of High Cost Debt - 254.01 - 254.01
General Corporate Purpose - 3660.27 3660.27
Total 2029.94 15328.04 2242.02 19600
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Details of funds already deployed till Date & Sources of funds deployed

The funds deployed upto July 23, 2008 pursuant to the object of this issue on the project as certified by the
Statutory Auditors of our Company, viz. M/s. T. N. Datta & Associates, Chartered Accountants pursuant to
their certificate dated July 24, 2008 is given below:

(Rs. in Lacs)
Deployment of Funds Amount
Project related 1916.86
Public Issue Expenses 113.08
Total 2029.94

(Rs. in Lacs)
Sources of Funds Amount
Pre IPO Placement* 2029.94
Total 2029.94

* The company has incurred Rs. 2004.58 lacs from its internal accruals and the same amount is adjusted from
the fund of Pre IPO Placement. The company has allotted 27,40,000 equity share (Pre IPO Placement) @
Rs.196 per share.

Appraisal by Appraising Agency:

The Project has been appraised by Mott MacDonald Pvt. Limited, Mumbai as per their report dated October
9, 2007 and revision thereof dated June 12, 2008. The scope and purpose of the appraisal was to study the
Techno - Economic feasibility of the project and to assess the financial viability of the proposed capital
expenditure plan. Appraisal by Mott MacDonald Pvt. Limited has been used as a basis for this document
wherever required. Mott MacDonald Pvt. Limited vide their letter dated October 9, 2007, have given their
consent for their name being included as appraising agencies and for their appraisal report being used in this
document. However, the appraiser did not have any financial commitment in the proposed project expansion
nor they have been appointed as the Monitoring Agency for the deployment of funds.

Mott MacDonald's India business is a multi-disciplinary management and engineering consultancy with offices
nation-wide. They are engaged in planning, developing and delivering projects across many sectors - from
energy, water and environment to transport, buildings, urban infrastructure and social development.
Their customers include national and local governments, public and private utilities, industrial and
commercial companies, investors, developers, banks and financial institutions, international and bilateral
funding agencies and private entrepreneurs.

Mott MacDonald is involved continuously in several hundred projects in India, ranging from quite small
advisory, analysis and valuation assignments through many medium size industrial projects particularly in
pharmaceuticals, to significant projects and programmes such as Delhi Metro, Mumbai Water Supply and the
management of several State HIV/AIDS Control Programmes.

(Source: http://www.mottmac.in)

Shortfall of Funds

Any shortfalls in meeting the project cost will be met through by way of internal accruals and/ or through
additional funding by banks and/ or unsecured loans.

Monitoring of Utilisation of Funds:



http://:@www.mottmac.in)/

The company has appointed Deutsche bank AG, having its office at Kodak house, 222,Dr. D.N.Road, Fort,
Mumbai 400 001 as the monitoring agency to monitor the utilization of the proceeds of the public issue.

Our company undertakes to disclose the utilisation of proceeds in its financial statements. We will disclose
the utilization of proceeds under a separate head in our Company’s balance sheet for fiscal year 2009 and
2010 clearly specifying the purpose for which such proceeds have been utilized. We, in our balance sheet for
fiscal year 2009 and 2010, provide details, if any, in relation to all such proceeds of the issue that have not
been utilized thereby also indicating investments, if any, of such unutilized proceeds of the issue.

No part of the proceeds of this issue will be paid as consideration to our promoters, directors, key
managerial employees or companies promoted by our promoters

Interim Use of Proceeds

Pending utilization for the purposes described above, we intend to temporarily invest the funds in high
quality liquid instruments including money market mutual funds, deposit with banks for necessary duration.
GILT edged securities and other ‘AAA’ rated interest bearing securities as may be approved the Board of
Directors or a Committee thereof. Such transactions would be at the prevailing commercial rates at the time
of investment. We also intend to apply part of the proceeds of the Issue, pending utilization for the purposes
described above, to temporarily reduce our working capital borrowings from banks and financial institutions.
In case we utilize the funds towards temporary reduction in utilization of short-term working capital
facilities, we undertake that we would ensure consistent and timely availability of the issue proceeds so
temporarily deposited in the working capital facilities to timely meet the fund requirement of the project.




BASIC TERMS OF THE ISSUE
Principal Terms and Conditions of the Issue

The Equity Shares being issued are subject to the provisions of the Companies Act, the Memorandum and
Articles of Association of our Company, the terms of this Draft Red Herring Prospectus, Red Herring
Prospectus, Prospectus and Bid-Cum-Application Form, the Revision Form, the CAN and other terms and
conditions as may be incorporated in the allotment advice, and other documents/certificates that may be
executed in respect of this Issue. The Equity Shares shall also be subject to laws as applicable, guidelines,
notifications and regulations relating to this Issue of capital and listing and trading of securities issued from
time to time by SEBI, Government of India, Reserve Bank of India, Stock Exchanges, Registrar of Companies
and/or other authorities, as in force on the date of this Issue and to the extent applicable.

AUTHORITY FOR THE ISSUE

Our Board of Directors have, pursuant to resolution passed at its meeting held on August 10, 2007 authorised
the Issue subject to the approval by the shareholders of our Company under Section 81(1A) of the Companies
Act. The Shareholders of our company had approved the present Issue vide a resolution passed at the EGM
held on September 4, 2007

Ranking of Equity Shares

The Equity Shares being issued shall be subject to the provisions of our Memorandum and Articles and shall
rank pari passu in all respects with the existing Equity Shares of our Company including rights in respect of
dividend. The allottees will be entitled to dividend or any other corporate benefits, if any, declared by our
Company after the date of Allotment. See the section titled “Main Provisions of Articles of Association”
beginning on page 220 for a description of the Articles of Association.

Mode of Payment of Dividend

The declaration and payment of dividend will be as per the provisions of the Companies Act and
recommended by the Board of Directors and approved by the shareholders at their discretion, and will
depend on a number of factors, including but not limited to earnings, capital requirements and overall
financial condition of our Company. We shall pay dividends in cash and as per the provisions of the
Companies Act.

Face Value and Issue Price

The Equity Shares with a face value of Rs. 10/- each are being issued in terms of this Prospectus at a price of
Rs. 196 per share. At any given point of time, there shall be only one denomination for the Equity Shares of
our Company, subject to applicable laws.

Compliance with SEBI Guidelines

We shall comply with all disclosure and accounting norms as specified by SEBI from time to time.

Rights of the Equity Shareholders

Subject to applicable laws, the equity shareholders shall have the following rights:

Right to receive dividend, if declared;

Right to attend general meetings and exercise voting powers, unless prohibited by law;

Right to vote on a poll either in person or by proxy;

Right to receive offers for rights shares and be allotted bonus shares, if announced;
Right to receive surplus on liquidation;




Right of free transferability; and
Such other rights, as may be available to a shareholder of a listed public company under the Companies
Act and Articles of Association of our Company.

= >

For further details on the main provisions of our Company’s Articles of Association dealing with voting
rights, dividend, forfeiture and lien, transfer and transmission and/or consolidation/splitting, please
refer section titled “Main Provisions of Articles of Association” beginning on page 220.

Market Lot and Trading Lot

In terms of Section 68B of the Companies Act, the Equity Shares shall be allotted only in dematerialised
form. As per the existing SEBI Guidelines, the trading in the Equity Shares shall only be in dematerialised
form for all investors.

Since trading of our Equity Shares is in dematerialised form, the tradable lot is one Equity Share. Allocation
and Allotment through this Issue will be done only in electronic form in multiples of one Equity Shares to the
successful Bidders subject to a minimum Allotment of 34 Equity Shares. For details of Allocation and
Allotment, please refer to the section titled “Issue Procedure” on page 190 of this Prospectus.




BASIS FOR ISSUE PRICE

The issue price will be determined by our Company in consultation with the BRLMs based on assessment of
market demand for the equity shares offered by way of book building.

Investors should read the following summary with the Risk Factors included from page number10 and
the details about our Company and its financial statements included on page 136 in this Prospectus.
The trading price of the equity shares of our Company could decline due to these risks and you may
lose all or part of your investments.

Qualitative Factors:

l

1
1

Promoters have experience in the coal and coke trading of more than 30 years experience of
manufacturing coke.

Besides LAM Coke manufacturing, our company is engaged in Equipment rental business. Considering the
Growth potential for infrastructure and construction industry for which these equipments are required,
our company will derive significant advantage.

Our Company is presently having existing client base for LAM Coke. Hence, we are in a position to
leverage on existing client base to achieve further growth in the business of LAM coke manufacturing.

Our Company has already established operations from LAM coke at its existing plant at Gujarat. With
setting up of additional facilities at new location i.e. Sindhudurg, Maharashtra, our company will have
economies of large scale.

Existing profit making and dividend paying Company.

We have qualified and experienced key management personnel.

Quantitative Factors:

1.

Adjusted Earning Per Equity Share

Year Earning per Share (Rs.) Weight
FY 2004-05 1.13 1
FY 2005-06 1.60 2
FY 2006-07 5.99 3
Weighted Average 3.72
Audited 11 months ended February 2008 19.00*

* The EPS is actual if annualized EPS works out to Rs. 20.73 per share.

After February 29, 2008 Company has issued 27,40,000 Equity shares to pre-IPO investors , for Details
please refer page no 44 of this Prospectus .

The Earning per equity share has been computed on the basis of adjusted Profits & Losses for the
respective years/periods after considering the impact of accounting changes and prior period
adjustments/regroupings pertaining to the earlier years.

EPS Calculations have been done in accordance with Accounting Standard 20-“Earning per Share” issued
by the Institute of Chartered Accountants of India.

The denominator considered for the purpose of calculating earning per share is the weighted average
number of Equity Shares outstanding during the period.




2. Price / Earning Ratio (P/E) in relation to the Issue Price 196

(a) Based on fiscal year as on 31.03.2007 EPS is Rs. 5.99
(b) Based on 11 months ended February 29" 2008 (2007-2008 fiscal year) EPS is Rs. 20.73 (Annualized)
(c) P/E for Industry - As regards, LAM Coke, there is only one established company viz. Gujarat NRE
Coke Ltd. Whose P/E is 26.1
*Source: Capital Market, Volume X X lll / 09- June 30, 2008- July 13, 2008

At the issue price of Rs. 196 Per share
Based on March 31, 2007 EPS 5.99 32.72
Based on the weighted average EPS 3.72 52.69
Based on 11 months ended Feb 2008, EPS 19.00 10.31

3. Return on Net Worth

Year RONW (%) Weight
FY 2004-05 12.71 1
FY 2005-06 5.09 2
FY 2006-07 10.85 3
Weighted Average 9.24

4. Minimum RONW to maintain the Pre-issue EPS of Rs 5.99
a) At the issue price of Rs. 196 per share is 5.02%

5. Net Asset Value per Equity Share

Particulars At the Issue Price (Rs. 196)
a) | Ason March 31, 2007 50.80
b) | As on February 29, 2008 96.77
c) | After Issue 130.95
d) | Issue Price 196.00

6. Peer Group Comparison of Accounting Ratios.

Based on the Products portfolio and turnover, given below is the comparison of Accounting Ratios with
Peer Group Companies

Particulars Face value| EPS (Rs.) | P/E Ratio | RONW (%) | Book value (Rs.)
Gujarat NRE Coke Limited* 10 5.00 26.1 10.70 34.5
Austral Coke & Projects Ltd
FY 2006-2007 10 5.99 32.72 10.85 50.80
Eleven months ended february 08 10 19.00 10.31 19.10 96.77

(*Source: Capital Market, Volume X X Ill / 09- June 30, 2008- July 13, 2008)

7. The face value of our shares is Rs.10/- per share and the Issue Price is of Rs. 196 per share is 19.6
times of the face value.

8. BRLMs believe that the Issue Price of Rs. 196 is justified in view of the above qualitative and
guantitative parameters. The investors may also want to peruse the risk factors and our financials as
set out in the Auditors Report in the Prospectus to have a more informed view about the investment
proposition.




STATEMENT OF TAX BENEFITS

The Board of Directors,

Austral Coke & Projects Ltd.

Diamond Chambers, 4, Chowringhee Lane,
Block No. 2, 7*" Floor, Unit No. 7-I,
Kolkata - 700 016

Dear Sirs,

We hereby certify that the enclosed “Annexure” states the tax benefits available to Austral Coke & Projects
Limited (the “Company”) and its Shareholders under the provisions of the Income-tax Act, 1961 and other
direct tax laws presently in force. Several of these benefits are dependent on the Company or its
shareholders fulfilling the conditions prescribed under the relevant tax laws. Hence the ability of the
company or its shareholders to derive the tax benefits is dependant upon fulfilling such conditions which
based on business imperatives the company faces in the future, the company may or may not choose to
fulfill.

The benefits discussed below are not exhaustive. This statement is only intended to provide general
information to the investors and is either designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising out of
their participation in the issue.

We do not express any opinion or provide any assurance as to whether:
> The Company or its shareholders will continue to obtain these benefits in future; or
> The conditions prescribed for availing the benefits have been/would be met with.

The contents of this statement are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.
A shareholder is advised to consider in his/her/its own case the tax implications of an investment in the
Equity Shares.

FOR T. N. DATTA & ASSOCIATES

Chartered Accountants

T. N. DATTA
Proprietor

Membership No. : 056676

Date: 16/06/2008
Place: Kolkata

Encl: As above.




STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO AUSTRAL COKE & PROJECTS LIMITED (“THE
COMPANY”") AND ITS SHAREHOLDERS

SPECIAL TAX BENEFIT AVAILABLE TO THE AUSTRAL COKE & PROJECTS LIMITED AND ITS
SHAREHOLDERS:

No special tax benefits are available to the Austral Coke & Projects Ltd. and its shareholders.

GENERAL TAX BENEFITS AVAILABLE TO ALL COMPANIES OR TO THE SHAREHOLDERS OF ANY COMPANY,
AFTER FULFILLING CERTAIN CONDITIONS AS REQUIRED IN THE RESPECTIVE ACT.

. Benefits to the Company under the Income Tax Act, 1961 (“The Act™):
The Company will be entitled to deduction under the sections mentioned hereunder from its total
income chargeable to Income Tax.

1.1 Dividends exempt under Section 10(34)
Under Section 10(34) of the Act, the Company will be eligible for exemption of income by way of
dividend from domestic company referred to in Section 115-0O of the Act.

1.2 Income from units of Mutual Funds exempt under Section 10(35)

The Company will be eligible for exemption of income received from units of mutual funds specified
under Section 10(23D) of the Act, income received in respect of units from the Administrator of specified
undertaking and income received in respect of units from the specified company in accordance with and
subject to the provisions of Section 10(35) of the Act.

1.3 Computation of capital gains

1.3.1 Capital assets may be categorized into short term capital assets and long term capital assets based
on the period of holding. Shares in a company, listed securities or units of UTI or unit of Mutual Fund
specified under Section 10(23D) or a zero coupon bond will be considered as long term capital assets if
they are held for a period exceeding 12 months. Consequently, capital gains arising on sale of these
assets held for more than 12 months are considered as “long term capital gains”. Capital gains arising on
sale of these assets held for 12 months or less are considered as “short term capital gains”.

1.3.2 Section 48 of the Act, which prescribes the mode of computation of capital gains, provides for
deduction of cost of acquisition/improvement and expenses incurred in connection with the transfer of a
capital asset, from the sale consideration to arrive at the amount of capital gains. However, in respect of
long term capital gains, it offers a benefit by permitting substitution of cost of acquisition/improvement
with the indexed cost of acquisition/improvement, which adjusts the cost of acquisition/improvement by
a cost inflation index as prescribed from time to time.

1.3.3 As per the provisions of Section 112 of the Act, long term gains as computed above that are not
exempt under section 10(36) or 10(38) of the Act would be subject to tax at a rate of 20 percent (plus
applicable surcharge and education cess). However, as per the proviso to Section 112(1), if the tax on
long term capital gains resulting on transfer of listed securities or units or zero coupon bond, calculated
at the rate of 20 percent with indexation benefit exceeds the tax on long term gains computed at the
rate of 10 percent without indexation benefit, then such gains are chargeable to tax at a concessional
rate of 10 percent (plus applicable surcharge and education cess).

1.3.4 As per the provisions of Section 111A of the Act, short-term capital gains on sale of equity shares or
units of an equity oriented fund where the transaction of sale is chargeable to Securities Transaction tax
(“STT”) shall be subject to tax at a rate of 15 per cent (plus applicable surcharge and education cess).




1.3.5 Exemption of capital gain from income tax

< Under Section 10(36) of the Act, long term capital gains arising on eligible equity share in a company
(acquired on or after the 1st day of March 2003 and before the 1st day of March 2004) sold through a
recognized stock exchange in India will be exempt from tax.

< Under Section 10(38) of the Act, long term capital gains arising out of sale of equity shares or a unit of
equity oriented fund will be exempt from tax provided that the transaction of sale of such equity shares
or unit is chargeable to STT. However, such income shall be taken into account in computing the book
profit tax payable under Section 115JB.

« According to the provisions of Section 54EC of the Act and subject to the conditions specified therein,
long term capital gains not exempt under Section 10(38) shall not be chargeable to tax to the extent such
capital gains are invested in certain notified bonds within six months from the date of transfer. If only
part of the capital gain is so reinvested, the exemption shall be allowed proportionately. However, if the
said bonds are transferred or converted into money within a period of three years from the date of their
acquisition, the amount of capital gains exempted earlier would become chargeable to tax as long term
capital gains in the year in which the bonds are transferred or converted into money.

1.4 Other specified deductions
Subject to fulfillment of conditions, the Company will be eligible, inter alia, for the following specified
deductions in computing its business income:-

1.4.1 Section 35(2)(i) and (iv) of the Act, in respect of any revenue or capital expenditure incurred, other
than expenditure on the acquisition of any land, on scientific research related to the business of the
Company.

1.4.2 Section 35(1)(ii) and (iii) of the Act, in respect of any sum paid to a Scientific Research Association
which has as its object, the undertaking of scientific research or to any approved university, college or
other institution to be used for scientific research or for research in social sciences or Statistical
Research to the extent of a sum equal to one and one fourth times the sum so paid subject to the
Scientific Research Association, university, college or other institution to be approved and notified for
the purposes of said clauses.

1.4.3 Subject to compliance with certain conditions laid down in Section 32 of the Act, the Company will
be entitled to deduction for depreciation:

< In respect of tangible assets (being buildings, machinery, plant or furniture) and intangible assets
(being know-how, patents, copyrights, trademarks, licenses, franchises or any other business or
commercial rights of similar nature acquired on or after 1st day of April, 1998) at the rates prescribed
under the Income-tax Rules, 1962;

« In respect of any new machinery or plant which has been acquired and installed after 31st March 2005
by an assessee engaged in the business of manufacture or production of any article of thing, a further
sum of 20% of the actual cost of such machinery or plant;

1.4.4 As per the provision of sub- section 1(A) of section 115-O of the Act which related to dividend
distribution tax that the amount of dividend received from the subsidiary by a domestic company on
which tax is payable under section 115-0O, will be reduced from amount of dividend declared/distributed
for calculation of dividend distribution tax, if the subsidiary has paid dividend distribution tax on such
dividend and such domestic company is not a subsidiary of any other company.

1.4.5 Under Section 115 JAA (1A) of the Act, tax credit shall be allowed of any tax paid (MAT) under
Section 115 JB of the Act. Credit eligible for carry forward is the difference between MAT paid and the
tax computed as per the normal provisions of the Act. Such MAT credit shall not be available for set-off
beyond 7 years succeeding the year in which the MAT becomes allowable.




2. Benefits available to resident shareholders

2.1 Dividends exempt under Section 10(34)
Under Section 10(34) of the Act, income earned by way of dividend from domestic company referred to in
Section 115-0 of the Act is exempt from income tax in the hands of the shareholders.

2.2 Computation of capital gains

2.2.1 Capital assets may be categorized into short term capital assets and long term capital assets based
on the period of holding. Shares in a company, listed securities or units of UTI or unit of Mutual Fund
specified under Section 10(23D) of the Act or a zero coupon bond will be considered as long term capital
assets if they are held for a period exceeding 12 months.Consequently, capital gains arising on sale of
these assets held for more than 12 months are considered as “long term capital gains”. Capital gains
arising on sale of these assets held for 12 months or less are considered as “short term capital gains”.

2.2.2 Section 48 of the Act, which prescribes the mode of computation of capital gains, provides for
deduction of cost of acquisition /7 improvement and expenses incurred in connection with the transfer of
a capital asset, from the sale consideration to arrive at the amount of capital gains. However, in respect
of long term capital gains, it offers a benefit by permitting substitution of cost of acquisition /
improvement with the indexed cost of acquisition / improvement, which adjusts the cost of acquisition
/improvement by a cost inflation index as prescribed from time to time.

2.2.3 As per the provisions of Section 112 of the Act, long term gains as computed above that are not
exempt under section 10(38) of the Act would be subject to tax at a rate of 20 percent (plus applicable
surcharge and education cess). However, as per the proviso to Section 112(1), if the tax on long term
capital gains resulting on transfer of listed securities or units or zero coupon bond, calculated at the rate
of 20 percent with indexation benefit exceeds the tax on long term gains computed at the rate of 10
percent without indexation benefit, then such gains are chargeable to tax at a concessional rate of 10
percent (plus applicable surcharge and education cess).

2.2.4 As per the provisions of section 111A of the Act, short-term capital gains on sale of equity shares
where the transaction of sale is chargeable to STT shall be subject to tax at a rate of 15 per cent (plus
applicable surcharge and education cess).

2.2.5 Exemption of capital gain from income tax

< Under Section 10(38) of the Act, Long term Capital Gains arising out of sale of equity shares or a unit of
equity oriented fund will be exempt from tax provided that the transaction of sale of such equity shares
or unit is chargeable to STT.

« According to the provisions of Section 54EC of the Act and subject to the conditions specified therein,
long term capital gains not exempt under section 10(38) shall not be chargeable to tax to the extent such
capital gains are invested in certain notified bonds within six months from the date of transfer. If only
part of the capital gain is so reinvested, the exemption shall be allowed proportionately. In such a case,
the cost of such long term specified asset will not qualify for deduction under section 80C of the Act.
However, if the said bonds are transferred or converted into money within a period of three years from
the date of their acquisition, the amount of capital gains exempted earlier would become chargeable to
tax as long term capital gains in the year in which the bonds are transferred or converted into money.

= According to the provisions of section 54F of the Act and subject to the conditions specified therein, in
the case of an individual or a Hindu Undivided Family (‘HUF’), gains arising on transfer of a long term
capital asset (not being a residential house) are not chargeable to tax if the entire net consideration
received on such transfer is invested within the prescribed period in a residential house. If only a part of
such net consideration is invested within the prescribed period in a residential house, the exemption shall
be allowed proportionately.




For this purpose, net consideration means full value of the consideration received or accruing as a result
of the transfer of the capital asset as reduced by any expenditure incurred wholly and exclusively in
connection with such transfer.

2.3 Deduction of securities transaction tax under section 36(1(xv)

Section 36(1)(xv) provides that securities transaction tax paid during the previous year in respect of
taxable securities transactions entered into in the course of his business during the previous year shall be
allowed as deduction provided that such income arising from such taxable securities transactions is
included in the income computed under the head “profits and gains from business or profession”

. Benefits available to Non-Resident Indian shareholders (Other than Flls and Foreign venture capital
investors)

3.1 Dividends exempt under Section 10(34)

Under Section 10(34) of the Act, income earned by way of dividend from domestic company referred to in
Section 115-0 of the Act is exempt from income tax in the hands of the shareholders.

3.2 Computation of capital gains

3.2.1 Capital assets may be categorized into short term capital assets and long term capital assets based
on the period of holding. Shares in a company, listed securities or units of UTI or unit of Mutual Fund
specified under Section 10(23D) of the Act or a zero coupon bond will be considered as long term capital
assets if they are held for a period exceeding 12 months. Consequently, capital gains arising on sale of
these assets held for more than 12 months are considered as “long term capital gains”. Capital gains
arising on sale of these assets held for 12 months or less are considered as “short term capital gains”.

3.2.2 Section 48 of the Act contains special provisions in relation to computation of capital gains on
transfer of shares of an Indian company by non-residents. Computation of capital gains arising on transfer
of shares in case of non-residents has to be done in the original foreign currency, which was used to
acquire the shares. The capital gain (i.e., sale proceeds less cost of acquisition/ improvement) computed
in the original foreign currency is then converted into Indian Rupees at the prevailing rate of exchange.
According to the provisions of Section 112 of the Act, long term gains as computed above that are not
exempt under section 10(38) of the Act would be subject to tax at a rate of 20 percent (plus applicable
surcharge and education cess).

3.2.3 In case investment is made in Indian rupees, the long-term capital gain is to be computed after
indexing the cost. According to the provisions of Section 112 of the Act, long term gains as computed
above that are not exempt under section 10(38) of the Act would be subject to tax at a rate of 20
percent (plus applicable surcharge and education cess). However, as per the proviso to Section 112(1), if
the tax on long term capital gains resulting on transfer of listed securities or units or zero coupon bond,
calculated at the rate of 20 percent with indexation benefit exceeds the tax on long-term gains
computed at the rate of 10 percent without indexation benefit, then such gains are chargeable to tax at
a concessional rate of 10 percent (plus applicable surcharge and education cess).

3.2.4 As per the provisions of Section 111A of the Act, short-term capital gains on sale of equity shares
where the transaction of sale is chargeable to STT shall be subject to tax at a rate of 15 per cent (plus
applicable surcharge and education cess).

3.2.5 Options available under the Act
Where shares have been subscribed to in convertible foreign exchange -
Option of taxation under Chapter XII-A of the Act:

Non-Resident Indians [as defined in Section 115C(e) of the Act], being shareholders of an Indian Company,
have the option of being governed by the provisions of Chapter XlI-A of the Act, which inter alia entitles
them to the following benefits in respect of income from shares of an Indian company acquired,
purchased or subscribed to in convertible foreign exchange:




= According to the provisions of Section 115D read with Section 115E of the Act and subject to the
conditions specified therein, long term capital gains arising on transfer of shares in an Indian company
not exempt under Section 10(38), will be subject to tax at the rate of 10 percent (plus applicable
surcharge and education cess), without indexation benefit.

« According to the provisions of Section 115F of the Act and subject to the conditions specified therein,
gains arising on transfer of a long term capital asset being shares in an Indian company shall not be
chargeable to tax if the entire net consideration received on such transfer is invested within the
prescribed period of six months in any specified asset. If part of such net consideration is invested within
the prescribed period of six months in any specified asset the exemption will be allowed on a
proportionate basis. For this purpose, net consideration means full value of the consideration received or
accruing as a result of the transfer of the capital asset as reduced by any expenditure incurred wholly
and exclusively in connection with such transfer. Further, if the specified asset in which the investment
has been made is transferred within a period of three years from the date of investment, the amount of
capital gains tax exempted earlier would become chargeable to tax as long term capital gains in the year
in which such specified asset or savings certificates are transferred.

= As per the provisions of Section 115G of the Act, Non-Resident Indians are not obliged to file a return of
income under Section 139(1) of the Act, if their source of income is only investment income and / or long
term capital gains defined in Section 115C of the Act, provided tax has been deducted at source from
such income as per the provisions of Chapter XVII-B of the Act.

< Under Section 115H of the Act, where the Non-Resident Indian becomes assessable as a resident in
India, he may furnish a declaration in writing to the Assessing Officer, along with his return of income for
that year under Section 139 of the Act to the effect that the provisions of the Chapter XlI-A shall continue
to apply to him in relation to such investment income derived from any foreign exchange asset being
asset of the nature referred to in sub clause (ii), (iii), (iv) & (v) of Section 115C(f) for that year and
subsequent assessment years until such assets are converted into money.

« As per the provisions of Section 115-I of the Act, a Non-Resident Indian may elect not to be governed by
the provisions of Chapter XlII-A for any assessment year by furnishing his return of income for that
assessment year under Section 139 of the Act, declaring therein that the provisions of Chapter XlI-A shall
not apply to him for that assessment year and accordingly his total income for that assessment year will
be computed in accordance with the other provisions of the Act.

3.2.6 Exemption of capital gain from income tax

< Under Section 10(38) of the Act, long term capital gains arising out of sale of equity shares or a unit of
equity oriented fund will be exempt from tax provided that the transaction of sale of such equity shares
or unit is chargeable to STT.

= According to the provisions of Section 54EC of the Act and subject to the conditions specified therein,
capital gains not exempt under Section 10(38) and arising on transfer of a long term capital asset shall
not be chargeable to tax to the extent such capital gains are invested in certain notified bonds within six
months from the date of transfer. If only part of the capital gain is so reinvested, the exemption shall be
allowed proportionately. In such a case, the cost of such long term specified asset will not qualify for
deduction under Section 80C of the Act. However, if the said bonds are transferred or converted into
money within a period of three years from the date of their acquisition, the amount of capital gains
exempted earlier would become chargeable to tax as long term capital gains in the year in which the
bonds are transferred or converted into money.

= According to the provisions of section 54F of the Act and subject to the conditions specified therein, in
the case of an individual, gains arising on transfer of a long term capital asset (not being a residential
house) are not chargeable to tax if the entire net consideration received on such transfer is invested
within the prescribed period in a residential house. If only a part of such net consideration is invested




within the prescribed period in a residential house, the exemption shall be allowed proportionately. For
this purpose, net consideration means full value of the consideration received or accruing as a result of
the transfer of the capital asset as reduced by any expenditure incurred wholly and exclusively in
connection with such transfer.

3.3 Deduction of securities transaction tax under section 36(1(xv)

Section 36(1)(xv) provides that securities transaction tax paid during the previous year in respect of
taxable securities transactions entered into in the course of his business during the previous year shall be
allowed as deduction provided that such income arising from such taxable securities transactions is
included in the income computed under the head “profits and gains from business or profession”

. Benefits available to other Non-resident Shareholders (Other than Flls and Foreign venture capital
investors)

4.1 Dividends exempt under Section 10(34)
Under Section 10(34) of the Act, income earned by way of dividend from domestic company referred to in
Section 115-0 of the Act is exempt from income tax in the hands of the shareholders.

4.2 Computation of capital gains

4.2.1 Capital assets may be categorized into short term capital assets and long term capital assets based
on the period of holding. Shares in a company, listed securities or units of UTI or unit of Mutual Fund
specified under Section 10(23D) of the Act or a zero coupon bond will be considered as long term capital
assets if they are held for a period exceeding 12 months. Consequently, capital gains arising on sale of
these assets held for more than 12 months are considered as “long term capital gains”. Capital gains
arising on sale of these assets held for 12 months or less are considered as “short term capital gains”.

4.2.2 Section 48 of the Act contains special provisions in relation to computation of capital gains on
transfer of shares of an Indian company by non-residents. Computation of capital gains arising on transfer
of shares in case of non-residents has to be done in the original foreign currency, which was used to
acquire the shares. The capital gain (i.e., sale proceeds less cost of acquisition/ improvement) computed
in the original foreign currency is then converted into Indian Rupees at the prevailing rate of exchange.
As per the provisions of Section 112 of the Act, long term gains as computed above that are not exempt
under section 10(38) of the Act would be subject to tax at a rate of 20 percent (plus applicable surcharge
and education cess).

4.2.3 In case investment is made in Indian rupees, the long-term capital gain is to be computed after
indexing the cost. As per the provisions of Section 112 of the Act, long term gains as computed above
that are not exempt under section 10(38) of the Act would be subject to tax at a rate of 20 percent (plus
applicable surcharge and education cess). However, as per the proviso to Section 112(1), if the tax on
long term capital gains resulting on transfer of listed securities or units or zero coupon bond, calculated
at the rate of 20 percent with indexation benefit exceeds the tax on long-term gains computed at the
rate of 10 percent without indexation benefit, then such gains are chargeable to tax at a concessional
rate of 10 percent (plus applicable surcharge and education cess).

4.2.4 As per the provisions of section 111A of the Act, short-term capital gains on sale of equity shares,
where the transaction of sale is chargeable to STT, shall be subject to tax at a rate of 15 per cent (plus
applicable surcharge and education cess).

4.2.5 Exemption of capital gain from income tax

< Under Section 10(38) of the Act, long term capital gains arising out of sale of equity shares or a unit of
equity oriented fund will be exempt from tax provided that the transaction of sale of such equity shares
or unit is chargeable to STT.




= According to the provisions of Section 54EC of the Act and subject to the conditions specified therein,
long term capital gains not exempt under section 10(38) shall not be chargeable to tax to the extent such
capital gains are invested in certain notified bonds within six months from the date of transfer. If only
part of the capital gain is so reinvested, the exemption shall be allowed proportionately.

In such a case, the cost of such long term specified asset will not qualify for deduction under Section 80C
of the Act. However, if the assessee transfers or converts the notified bonds into money within a period
of three years from the date of their acquisition, the amount of capital gains exempted earlier would
become chargeable to tax as long term capital gains in the year in which the bonds are transferred or
converted into money.

« According to the provisions of Section 54F of the Act and subject to the conditions specified therein, in
the case of an individual or a HUF, gains arising on transfer of a long term capital asset (not being a
residential house) are not chargeable to tax if the entire net consideration received on such transfer is
invested within the prescribed period in a residential house. If only a part of such net consideration is
invested within the prescribed period in a residential house, the exemption shall be allowed
proportionately. For this purpose, net consideration means full value of the consideration received or
accrued as a result of the transfer of the capital asset as reduced by any expenditure incurred wholly and
exclusively in connection with such transfer.

4.3 Deduction of securities transaction tax under section 36(1(xv)

Section 36(1)(xv) provides that securities transaction tax paid during the previous year in respect of
taxable securities transactions entered into in the course of his business during the previous year shall be
allowed as deduction provided that such income arising from such taxable securities transactions is
included in the income computed under the head “profits and gains from business or profession”

. Benefits available to Foreign Institutional Investors (‘FlIs”)

5.1 Dividends exempt under section 10(34)
Under Section 10(34) of the Act, income earned by way of dividend from domestic company referred to in
Section 115-0 of the Act is exempt from income tax in the hands of the shareholders.

5.2 Taxability of capital gains

5.2.1 Under Section 10(38) of the Act, long term capital gains arising out of sale of equity shares or a unit
of equity oriented fund will be exempt from tax provided that the transaction of sale of such equity
shares or unit is chargeable to STT.

5.2.2 The income by way of short term capital gains or long term capital gains [in cases not covered
under section 10(38) of the Act] realized by FlIs on sale of shares of the company would be taxed at the
following rates as per section 115 AD of the Act-

« Short term capital gains, other than those referred to under section 111A of the Act shall be taxed @
30% (plus applicable surcharge & education cess). In case such transaction of sale is entered on a
recognized stock exchange in India and is liable to STT then short term capital gain shall be taxed @ 15%
((plus applicable surcharge & education cess).

e Short term capital gains, referred to under section 111A of the Act shall be taxed @ 15% (plus
applicable surcharge and education cess)

« Long Term capital gains @ 10% (plus applicable surcharge and education cess) (without cost indexation)
It may be noted here that the benefits of indexation and foreign currency fluctuation protection as
provided by section 48 of the Act are not applicable.




5.2.3 According to the provisions of Section 54EC of the Act and subject to the conditions specified
therein, long term capital gains not exempt under Section 10(38) shall not be chargeable to tax to the
extent such capital gains are invested in certain notified bonds within six months from the date of
transfer. If only part of the capital gain is so reinvested, the exemption shall be allowed proportionately.
However, if the assessee transfers or converts the notified bonds into money within a period of three
years from the date of their acquisition, the amount of capital gains exempted earlier would become
chargeable to tax as long term capital gains in the year in which the bonds are transferred or converted
into money.

5.4 Deduction of securities transaction tax under section 36(1(xv)

Section 36(1)(xv) provides that securities transaction tax paid during the previous year in respect of
taxable securities transactions entered into in the course of his business during the previous year shall be
allowed as deduction provided that such income arising from such taxable securities transactions is
included in the income computed under the head “profits and gains from business or profession”

6. Benefits available to Mutual Funds
As per the provisions of Section 10(23D) of the Act, any income of Mutual Funds registered under the
Securities and Exchange Board of India Act, 1992 or Regulations made there under, Mutual Funds set up
by public sector banks or public financial institutions or authorized by the Reserve Bank of India would be
exempt from income tax. However, the Mutual Funds shall be liable to pay tax on distributed income to
unit holders under Section 115R of the Act.

7. Venture Capital Companies / Funds
In terms of section 10(23FB) of the Act, all Venture capital companies/funds registered with Securities
and Exchange of India, subject to the conditions specified, are eligible for exemption from income tax on
all their income, including profit on sale of shares of the Company.

8. Tax Treaty benefits
An investor has an option to be governed by the provisions of the Act or the provisions of a Tax Treaty
that India has entered into with another country of which the investor is a tax resident, whichever is
more beneficial.

9. Benefits available under the Wealth-tax Act, 1957
Shares of the Company held by the shareholder will not be treated as an asset within the meaning of
section 2(ea) of Wealth Tax Act, 1957, hence no Wealth Tax will be payable on the market value of
shares of the Company held by the shareholder of the Company.

10. Benefits Available under the GIFT tax ACT, 1958
Gift tax is not leviable in respect of any gifts made on or after 1st October 1998. Therefore, any gift of
shares will not attract gift tax.

Notes:

1. All the above possible benefits are as per the current tax law as amended by the Finance Act,
2008.

2. The stated benefits will be available only to the sole / first named holder in case the shares are
held by joint holders.

3. Inview of the individual nature of tax consequences, each investor is advised to consult his/her
own tax advisor with respect to specific tax.




SECTION IV: ABOUT OUR COMPANY

INDUSTRY OVERVIEW

Disclaimer: Pursuant to the requirements of the SEBI Guidelines, the discussion on the business of our
Company in this Prospectus consists of disclosures pertaining to industry grouping and classification as per
our Company's own understanding and perception and such understanding and perception could be
substantially different or at variance from the views and understanding of third parties. Our Company
acknowledges that certain products described in the Prospectus could be trademarks, brand names and/or
generic names of products owned by third parties and the reference to such trademarks, brand names
and/or generic names in the Prospectus is only for the purpose of describing the products.

The information presented in this section has been obtained from publicly available documents from
various sources including officially prepared materials from the Government of India and its various
ministries, industry websites and from publications and company estimates. Industry websites and
publications generally state that the information contained therein has been obtained from sources
believed to be reliable but their accuracy and completeness are not guaranteed and their reliability cannot
be assured. Although we believe industry, market and government data used in this Prospectus is reliable,
these have not been independently verified.

Coke, a derivative of coking coal, plays a very significant role in metallurgical processes. Coke is the main
source of heat and is the reducing agent required to facilitate the conversion of metallurgical ores into
metal in the smelting process.

Major Coke production has traditionally been captive, as coke is being produced in the coke oven batteries
of integrated steel plants as well as pig iron plants. Hardly any surplus coke is available from these captive
coke oven batteries for outside sale. During the last 10 years, a number of pig iron plants have been built in
India without captive coke making facilities, which now rely on imported coke. Most Indian coke oven
batteries are located in the eastern region of the country; as a result, the various coke consumers in the
western region and southern region of the country use imported coke.

The major coke consuming industries are classified as under:

i Blast furnaces and sintering plants in integrated steel plants
Merchant pig iron producers

Iron foundry industry

Ferro- alloys industry

Soda ash industry

Zinc and lead producers

In addition, coke also finds application in a number of other sectors like cement industry, gas producers, pit
furnaces for small castings etc. Steel plants, the Blast Furnace & Basic Oxygen Furnace/ Electric Arc furnace
route (BF-BOF/EAF ROUTE) and pig iron producers are the major consumers of coke. The world coke
consumption was estimated to be 328 million tones in 1999 and 337 million tones in 2000. The overall
worldwide trade in coke was 24.6 million tonnes in 1999 and 30.6 million tonnes in 2000. The forecast for
consumption and trade for 2005 is 368 and 30 million tones respectively. While there have not been any
significant coke capacity addition in recent years, there have been several closures of coke plants due to
various technological/pollution issues. Further, the Olympics in China in 2008 have fuelled a major
construction activity resulting in significant demand for steel and concomitant met coke. Some of the key
factors for the present coke shortage being faced in China are as below.

A Closure of heavily polluting, over aged beehive coke oven capacity (up to 70 million MT)

A Closure of unsafe coal mines (up to 280 million MT) and chronic shortage of good quality, more
expensive coking coals

A Strong and steadily growing demand from the domestic steel industry




A Domestic coke demand is likely to absorb all newly built capacity (up to 10 million MT in 2003)
A Rising capital costs as more modern technology is applied.

WORLD COKE INDUSTRY

In North America, the coke production has fallen at 3.1% p.a. for the last 10 years and the shortage of
capacity is currently estimated at 7.5 million tonnes with expectation to go up further in the next few years
due to further shutting down of plants having outdated technology and obsolescence. In the UK and France,
a shortage of 2 million tonnes each in near future has been estimated. Germany is already importing about 3
million tonnes per year. In former USSR, a total capacity of 16 MTPA is in need of refurbishing. In Poland,
some of the coalmines along with coke making facilities are expected to be shut in anticipation of their
joining the European Union. The price of coke FOB China has touch a peak of USD 190 per MT in 2003 and has
maintained an average of USD180/ 185 FOB China for 12/12.5% ash coke. Further the supply of coke has
tightened dramatically in just last few months and reportedly CIF prices of coke is quoted on an average of
USD 300 coke making has thus become a very profitable venture: -

Gradual erosion of coke capacity outside of China

Explosion in coke demand within China

Rise in Chinese coke production costs

Plans for new coke capacity outside china are few

Setting up costs of ovens in Europe and America is much higher in comparison to that of China

CHINESE COKE INDUSTRY

Steel industry in China accounts for nearly 70% of the total demand for coke. There has been vigorous
development of steel industry leading to significant demand for coke in china. Iron and steel makers in India
using in conventional blast furnace route are in real trouble with China - the main source of coking coal and
coke, deciding to stop exports to meet their internal requirements.

The total consumption of coke in 2002 was 138 million tons of which 90 million tons are attributed to the
steel industry. Due to inadequate supply to meet the demand, some of the signed coke supply contracts
cannot be fulfilled, leading some foreign supply enterprises and experts to doubt the stability of China’s
coke supply. China’s steel industry is predicted to maintain its rapid growth rate, the newly built ovens and
the increase of coke output in the second half of the year can hardly meet the demand for steel industry in
2004. Thus, the coke industry is still in a chasing state, the balance between coke supply and demand is
relatively poor in 2004. The price of coke FOB China has touched a peak of USD 190 per MT in 2003 and has
maintained an average of USD180/ 185 FOB China for 12/12.5% ash coke. Further the supply of coke has
tightened dramatically in just last few months and has reportedly CIF prices of coke is quoted on an average
of USD 300 thereby coke making has become a very profitable venture.

LAM COKE

LAM coke is produced in coke ovens wherein the key raw material is coking coal. LAM coke is a reducing
agent, used in blast furnaces for reducing the iron ore into hot metal. It is also used in submerged arc
furnaces for reducing chrome ore into Ferro chrome, manganese ore into Ferro manganese or Silicon
manganese and quartzite into Ferro silicon, which are vital inputs in making mild steel and special and
stainless steel.

Steel production in India is predominantly through the blast furnace route, which needs LAM coke. In India
LAM coke consumption has grown at a CAGR of around 6% since 1999-2000 with the growth in steel and pig
iron production. Merchant coke production in India is a small part of the total coke produced in India, as
majority of LAM coke production has been set up by integrated steel plants for captive purposes.

(Source: Global Steel Conference)




China is the world’s largest manufacturer of LAM coke accounting for approximately 50% of the global coke
production. The exports of coke from China have been stagnant between 12 - 14 million tonnes per annum
over the last 5 years. This is in line with the Chinese Steel policy, which has been restricting the export of
LAM coke through issue of export license in order to improve the availability of LAM coke for their domestic
steel industry.

(Source: Global Steel Conference)
The projected growth in the Indian steel production shall result in continued growth in demand for LAM
coke. With the restrictions in Coke exports from China, this demand-supply gap is likely to widen. This
provides an opportunity for setting up new facilities for production of LAM coke in India.

Low Ash Metallurgical Coke (LAM Coke or Metallurgical Coke or Met Coke) is manufactured by heating
bituminous coal in absence of air. LAM Coke forms an integral part in manufacture of Steel. It is one of the
basic raw materials required to produce Pig Iron, which in turn is used to manufacture Steel. This is the
prime reason behind the integral steel plants having their own LAM Coke manufacturing plant on premises.
In this section of the report, we will discuss in detail the steel value chain, industry scenario for coal, LAM
Coke and Power.

COAL INDUSTRY

The global recoverable reserve of coal around the world is estimated at 1,001 billion MT during 2006, which
is adequate to last approximately 180 years at current consumption levels. Over the years, estimates of
global recoverable coal reserves have declined gradually from 1,174 billion MT at the beginning of 1990 to
and the existing level of 1,001 billion MT.

The distribution of global coal deposits, it can be noted that USA, Russia, China and India together account
for about 67% of global coal reserves. We note that these four countries together account for about 63% of
the global production and with this perspective, we foresee a very bright future while converting these
opportunities into real terms of quality coke output and revenues for us.

13%
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Globally, the various varieties of coal available include -
1 Anthracite
1 Bituminous
1 Sub-bituminous
i Lignite

The below figure below indicates the type of global coal reserves. From the below figure, it can be noted
that Anthracite and Bituminous coal accounts for about 53% of the global reserves.




Coal has a heterogeneous composition and hence coal from a same mine may also vary significantly. The
variation is primarily on the following parameters: -

i Heat content
1 Ash content
1 Sulphur

Global Recoverable Coal Reserves

The bituminous coal is the higher grade of coal and is often known as coking coal. Bituminous coal is used for
manufacturing LAM Coke (Metallurgical Coke) and is used in steel making. The table above indicates the
quality wise recoverable coal reserves across various countries.




Based on review of various secondary sources,

Bituminous coal is used for manufacturing Metallurgical Coke.

The Metallurgical Coke production in North America and Europe is not adequate to meet the local

demand.

1 Many Metallurgical Coke capacities in North America and Europe are being closed as they are finding it
increasingly difficult to compete with Asian players.

1 Chinais the world’s largest producer of LAM Coke.

1 India is a net importer of Metallurgical Coke.

1
1

From the above table above, it can be noted that India has a recoverable coal reserve of about 102 billion
MT during 2006. However, the Indian coal production is inadequate to meet the domestic demand.

Import of coal in India is continuously increasing. Based on review of various expert opinions:-

T Indian coal sector was nationalised in 1973 with passing of Coal Mines Act. The objective of nationalising
the coal sector was to ensure supply of coal to core sectors like Cement, Power and Steel at reasonable
rates. However, this resulted in creating a monopoly of Coal India Limited (CIL), which is a Central
Public Sector Undertaking. CIL currently produces about 380 million MT of coal annually.

1 CIL could not invest adequately in upgrading technology and improve productivity. Hence, when the
economy was opened in 1991, it found it increasingly difficult to compete.

1 The quality of Indian coal is inferior with high ash content. Indian coal industry has a diversified
customer base as can be noted from below.

From the table below, we note the following -

Power sector accounts for about 77% of the domestic coal consumption.

Steel sector accounts for about 13% of the domestic coal consumption.

Cement industry accounts for about 4% of the domestic coal consumption.

Power sector and Cement industry are allocated coal through Standing Linkage Committee (SLC)
operating under the Ministry of Coal, Government of India.

E

End-Use Consumption Pattern - Coal

||:| Power HSteel OCement OFertiliser B Others |

Product Description

Metallurgical Coke (Coke) is solid carbonaceous material obtained from destructive distillation of low ash,
low sulphur Bituminous coal. Coke is formed when the coal is heated in the absence of air. The residue

















































































































































































































































































































































































































































































































































